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Xi Zhongxun on Reform at 13th CPC Congress 
NPC Standing Committee's 21st Meeting Continues 
Discusses Macao Declaration 
Peng Zhen Attends Session 
Cadre System Reform Discussed 
Joint Group Session Held 
Student Sentenced for Fomenting Public Disorder 
Hangzhou University ‘Deals Severely’ With Students 
{RENMIN RIBAO 21 Jun] 
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Bangen Erdini Arrives in Xizang for Inspection Q 2 
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Nei Monggol's Zhang Attends CYL Congress Opening R 1 
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DPP Marchers Questioned on 12 Jun Clash 


HONG KONG & MACAO 
HONG KONG 


PRC's Foreign Minister Meets Governor Wilson 
[XINHUA] 
Talks on Elections Denied 
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Wu Admits Elections Discussed 
(SOUTH CHINA MORNING POST 22 Jun] 
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2 AMERICANS FINED FOR "RELIGIOUS PROPAGANDA" 


HK220840 Hong Kong AFP in English 0823 GMT 22 Jun 87 


{Text] Beijing, June 22 (Ai. — Chinese police arrested two Americans late last month 
for spreading religious propaganda in the Xinjiang Autonomous Region of northwestern 
China, the URUMQI EVENING NEWS said in a report received here Monday. 


The two men arrived from Pakistan with bibles and cassettes which they had begun to 
hand out in Kashgar, a spiritual centre for Chinese Moslems, when they were arrested, 
the regional newspaper said. 


It did not disclose how long the two men were held but said they were released after 
“admitting their crime” and paying a 200 yuan (54 dollar) fine. 


The bibles were published by a Christian association in Rawalpindi in Pakistan, the 
newspaper said. 


Xinjiang is considered a strategic area because of its close proximity to the Soviet 
Union and its various military installations. 


HSIN WAN PAO ON REAGAN'S HOPES FOR SOVIET SUMMIT 


HK191342 Hong Kong HSIN WAN PAO in Chinese 19 Jun 87 p 1 
[Ne Talk“ column: “Reagan Pins His Hopes on U.S.-Soviet Summit”| 


[Text] U.S. newspapers and magazines have made many comments that the only hope U.S. 
President Reagan has to avoid a “lame duck” image in the remaining 18 months of his 
term of office is to turn to Soviet leader Gorbvachev. 


If he can have a third summit meeting with Gorbachev beten September and October this 
year and reach agreement on the reduction of intermediate missiles and on other areas, 
then his prestige can be restored a little bit. If a summit does not come off, then it 
seems that there will be little for him to cheer about in the days ahead. 


These commentators therefore consider that the irony of it is that Reagan, a dedicated 
lifelong anti-communist fighter, in the ‘ast stage of his two terms in the White House 
has to turn to Gorbachev to provide him with the “best (or perhaps the last) hope to 
enhance his prestige.” 


Gorbachev is unlikely to fail to perceive Reagan's plight. Is te going to cash in on 
this occasion to put forward still more demands to Reagan cent e ing the disarmament 
issue? Or is he not yoing to take advantage of Reagan pligt , meet with him, and 
sign an agreement? Is there the need for Gorbachev to capital ze on a summit meeting 
to stabilize the situation in the Soviet Union? The answer will perhaps be known in 
the coming 2 or 3 months. 


Reagan s recent performance at the summit of seven industrial countries tus left the 
U.S. pvblic disappointed. [paragraph continues] 
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It was pointed out that apart from his showing senility and slips of the tongue on the 
occasion of the meeting, what is more important is that the programs and views put 
forward by him as the President of the United Staes either met with direct opposition 
from various countries, or were exercises of going through the motions and passing the 
buck. This superpower has lost its original capacity for leadership. 


Despite what U.S. Treasury Secretary James Baker said privately in an explanation to 
put the best face on the situation, the current Venice meeting was itself a “conference 
of ducks” (Mrs Thatcher, who flew home in a rush for the elections, being a flying 
duck; French President Mitterand and Prime Minister Chirac who vied for power, being 
twin ducks; and Reagan and Japanese Prime Minister Nakasone whose terms of office will 
soon expire, being lame ducks). So, mo major resolution was likely to be reached. But 
there is no denying that the Venice meeting was followed by a drop in Reagan's support 
at home. 


What constitutes the greatest burden on Reagan at present is the Gulf (Persian Gulf) 
situation. Im their speeches, Reagan and the officials under him stressed on many 
occasions the U.S. military presence in the Gulf and the dispatch of more warships to 
that area to convoy Kuwait oil tankers, and even threatened to take military action 
against Iran and destroy its missile launching pad in a pre-emptive strike in case of 
need. This line failed to win the support of Western Europe and Japan at the Venice 
meeting. The only thing to do was to issue a general statement demanding the 
maintenance of safe passage through this seaway. wen in the United States itself 
(especially in Congress), opposition was aroused. It was feared that to divert 
attention from the “Irangate” incident, Reagan might take chances in the Gulf region 
and end up involving the United States in a war, as in Vietnam, and get bogged down in 
the mire. Congress’ urging of an end to sales of U.S. anti-tank missiles to Saudi 
Arabia has pointed to the beginnings of an opposition to interference in the Gulf 
situation. 


The Congressional hearing on the “Irangate” incident is still in the stage of summoning 
outsiders for interrogation. Next month, National Security Adviser [as published] 
Poindexter working in the White House, and Lieutenant Colonel North will be officially 
summoned. Statements made by these two people will be the “core of the play.” The 
U.S. press has revealed that the problem is likely to catch up with Reagan again. He 
must again be poised to cope. 


Judging from Reagan's plight, the U.S.-Soviet summit would better be held earlier than 
later. If it is delayed until the end of the year, this will not be of great help to 
him. 


VICE PREMIER YAO YILIN MEETS b., DIPLOMAT’S WIDOW 


OW191235 Beijing XINHUA in English 1021 GMT 19 Jun 87 


[Text] Beijing, June 19 (XINHUA) — Chinese Vice-Premier Yao Yilin met Pamella C. 
Harriman, widow of the noted U.S. diplomat William Averell Harriman, and her party here 


this afternoon. 


CHI 22 Jun 87 INTERNATIONAL AFFAIRS cl 
SOVIET UNION 


XINHUA NOTES SOVIET NUCLEAR TEST 20 JUNE 


0W200632 Beijing XINHUA in English 0613 GMT 20 Jun 87 

[Text]! Moscow, June 20 (XINHUA) -- The Soviet Union today conducted an underground 
nuclear test, the ninth since Moscow ended a unilateral moratorium on nuclear testing 
on February 26. 

The test, conducted at 5:00 Moscow time at the Semipalatinsk site in Kazakhstan, had a 
yield of two to 15 kilotons, accorc.ng to a dispatch by the Soviet official news agency 
TASS. 

The test was aimed at improving military technology and equipment, the TASS report said. 
Moscow began a uni'ateral moratorium on nuclear testing on August 6, 1985. 

Moscow's last nuclear test was conducted two weeks ago. 


PRC, USSR SIGN AGREEMENT ON SHIPPING REPAIR 


OW181212 Beijing XINHUA in English 1137 GMT 18 Jun 87 


[Text] Shanghai, June 18 (XINHUA) -- China and the Soviet Union have agreed to resume 
the ship repair business after 20 years of suspension. 


An agreement was signed here Wednesday by Gu Yongjiang, general manager of the China 
National Machinery Import-Export Corporation affiliated with the Chinese Ministry of 
Foreign Economic Relations and Trade, and Ilya F. Budakov, vice-president of the Soviet 
Union Ship Import Corporation. 


Last year, when officials of the two countries started discussions on repairing Soviet 
vessels in Chinese ports, Soviet officials said they wanted to resume the ship repair 
business and expand shipping trade between the two countries. 


Three Soviet commercial vessels are now being repaired at the Shanghai shipyard. 
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JAPANESE OFFICIAL CRITICIZED FOR COMMENTS RESIGNS 


OW191002 Beijing XINHUA in English 0942 GMT 19 Jun 87 


[“Japanese Vice Foreign Minister Resigns Over Remarks About Chinese Leader” -- XINHUA 
headline) 


[Text] Tokyo, June 19 (XINHUA) — Japanese Vice Foreign Minister Kensuke Yanagiya 
resigned yesterday amid criticism both at home and abroad for his remarks about Chinese 


senior leader Deng Xiaoping. 


Early this month in Beijing, Deng criticized Japan's breaking of its self-imposed 
defense spending ceiling of one percent and the Osaka Higher Court s erroneous ruling 
on the Kokario dormitory suit. Yanagiya said that the Chinese leader does not grasp 
the essence of Japan-China relations and what he says does not represent China's 
identical views on the matter. 


The Japanese Foreign Ministry, however, said Yanagiya'’s resignation “has nothing to do” 
with his remarks. Yanagiya, 63, hiseelf also claimed that he rely took early 
retirement. 


Today s local press said that Yanagiya's resignation demonstrates Japan's efforts to 
ease strained relations between the two governments. 


PRC DELEGATION CONTINUES NPR VISIT; HOLDS TALKS 
OW191615 Beijing XINHUA in English 1608 GMT 19 Jun 87 


{Text} Ulaanbaatar, Mongolia, June 19 (XINHUA) — Peng Chong, vice-chairman of the 
Chinese National People's Congress (NPC) held talks with Bat-Ochiryn Altangere!, 
chairman of the Presidium of the Great People’s Hural of Mongolia, this gorning in the 
government house. 


Peng, who is leading a Chinese NPC delegation to visit Mongolia, discussed with 
Altangerel the parliamentary structure, and exchanged information about the political 
and economic situations in their respective countries. They also exchanged views on 
international issues of common concern. 


The Chinese delegation visited the Mongolian central sen this @orning and a 
bread-confectionery factory, and the no 2 knitting mill this afternoon. In the evening 
the Chinese guests were entertained at a concert. 
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COMMENTARY HAILS ASEAN MINISTER'S COMMUNIQUE 


OW220136 Beijing in Vietnamese to Vietnam 1100 GMT 19 Jun 87 


[Unattributed commentary: “Another Effort of ASEAN Countries To Settie the Cambodian 
Issue Politically”) 


[Text] Recently, the 20th ASEAN foreign minister's conference issued a joint 
cor sunique in Singapore calling for a complete political solution to the Cambodian 
issue based on the sithdrawal of all foreign troops and the restoration of 
independence, sovereignty, and territorial integrity to Cambodia. This reveals the 
just stand of ASEAN countries on safeguarding peace as well as their further effort to 
settle the Cambodian issue politically. 


Since early this year, to avoid isolation in the international arena, the Vietnamese 
authorities have pretended many times that they are ready to settle the Cambodian issue 
politically. However, as pointed out in the joint communique, Vietnam has attempted to 
create an impression that it has adopted a flexible attitude, while in reality it is 
not interested in a political solution to the Cambodian issue at all and has not 


changed its stand. 


Dealing with the political solution to the Cambodian issue, one cannot, of course, 
detach it from the national reconciliation issue. However, on what basis will national 
reconciliation be achieved? The answer of peace-loving people in the world is very 
clear. This reconciliation must be based on restoring Cambodia's independence and 
sovereignty, but the Vietnamese authorities have attempted to achieve the so-called 
national reconciliation on the basis of maintaining their interests in their aggression 
agiinst Cambodia. Moreover, Vietnam has persistently rejected a taction of the 
anti-Vietnam resistance forces in the national reconciliation plan, seeking to divide 
and undermine the unity of patriotic forces of the three factions of Democratic 
Kampuchea. The international community is well aware of this scheme of the Vietnamese 
authorities. 


Vietnam's aggression in Cambodia is closely connected with Soviet support. Without 
this support, it is impossible for Vietnam to remain in Cambodia even for a single day. 


The joint communique demands that the Soviet Union join other countries in putting an 
end to Vietnam's military occupation in Cambodia. Thai personalities have said that it 
is the first time that ASEAN nations have mentioned the Soviet Union in their joint 
commun i que 


Since early this year, the Sc-iet Union has revealed many times to the ASEAN countries 
that it stands ready to settie the Cambodian issue politically. Will the Soviet Union 
respond to the appeal of the ASEAN foreign minister's conference through a realistic 
move? This is its challenge. 
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PAKISTAN PRIME MINISTER INTERVIEWED ON ZHAO’S VISIT 


OW201004 Beijing XINHUA in English 0932 t 20 Jun 87 


[Text] Islamabad, June 20 (XINHUA) -- Prime Minister Mohammad Khan June jo said his 
government and people are eagerly waiting to receive Chinese Premier Zheo Ziyang who 
will start his four-day official and goodwill visit to Pakistan Sunday. 


In an interview with Chinese correspondents here on the eve of Zhao'’s visit, June o 
said he extended his invitation to Zhao when he visited China in 1985. "When I was 
told that Premier Zhao has decided to visit us in summer, | accepted and we welcome his 
visit,” he added. 


Talking about the friendly relations between the two countries, he belliewed that "They 
will improve with the passage of time.” 


“Today the relations between the two countries are sot only from government to 
government, but also from people to people,” he declared. 


Recalling his first visit to China in the 1960s, he said, “I could feel the affection, 
the regards they had for Pakistan.” Chairman Mao, he recalled, said China has always 
shared its views with Pakistan and has been very sympathetic to all the problems which 
Pakistan has been facing. 


June ſo added, “Whenever we have had the leaders from China, you have seen that it is 
not only the Government of Pakistan but the people of Pakistan who respect the leaders 
of China and the people of China.” 


He noted that “The first trip which I took abroad after assumption of office as prime 
minister of Pakistan was to China because of our extremely gooi relations with China.” 


Speaks About Afghan Solution 
OW201010 Beijing XINHUA in English 0953 GMT 20 Jun 87 


[Text] Islamabad, June 20 (XINHUA) — Prime Minister Mohammad Khan Junejo says that 
the key to the solution of the Afghanistan crisis lies with Moccow. 


In an interview with a group of Chinese correspondents have on the ew. of Chinese 
Premier Zhao Ziyang s visit to Pakistan, Junejo said the Soviets should “withdraw their 
troops and go away from Afghanistan said let the people of Afghanistan elect their own 
people and rule.” 


The prime minister said that in the last informal Geneva talks in March, segotiators 
for Pakistan and Afghanistan spent most of their ie discussing the time limit for 
withdrawal of Soviet troops. ° 


The Soviets “have come down to 18 months from four years,” he said, but Pakis.an had 
told them that they could withdraw their 150,000 troops within a couple of months if 
they really wanted to. Pakistan called on the Soviets to withdraw their troops from 
Afghanistan within seven months. 


- ashe " wes —— 
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Junejo said, “Let us hope tha. in the dert round of talks, some better formula wil! 
come up and the withdrawal schedule will be agreed upon. This is something we are 
looking forward to.” 


Turning to regions] cooperation, the prime aginister said that the South Asian 
Association for Regional Cooperation (SAARC), formed at the end of 1985, “is «a very 
good forum fer these countries to meet, discuss and improve their relations.” 


He said, “All the SAARC leaders can meet within two days, exchange their views on 
whatever differesces they have, and they can discuss and overcome probleme by 
negotiation.” 


PREMIER ZHAO TIYANG ARRIVES IN PAKISTAN FOR TALKS 
OW211802 Beijing XINHUA in English 1745 GMT 21 Jun 87 


("Chinese Premier Starts Official Goodwill Visit to Pakistan (by Li Jiesheng, Zhao 
Jinchuan)” — XINHUA headline] 


[Text] Islamabad, June 21 (XINHUA) — Chinese Premier Zhao Ziyang was accorded a 
rousing welcome when he arrived here today for a tour-day official and goodwill visit 
to Pakistan to further cement the existing profound [riendship between the two 
countries. 


He was greeted at the Islamabad International Airport by Prime Minister Mohammed Khan 
Junejo who gave him a red-carpet reception with a big welcome ceremony. 


The relations between China and Pakistan heve been cordial and excellent in the gust 
three decades and more since the establishmeut of diplomatic relations between the two 
countries in 1951. They have sympathised, supported and cooperated with each other as 
brothers in their just stzuggle for independence, sovereignty, territorial integrity, 
economic development, ae well as for regional and world peace. 


Premier Zhao visited Pakistan in June 1981. China was the first foreign country that 
er ine Minister Junejo visited in November 1985 after he assumed office of the 


premiership. 


It is learnt that the two premiers will hold extensive talks tomorrow on regional and 
international relations and issues of mutual concern. Promotion of the bilateral 
relations is expected to steal the limelight of the talks. 


Zhao will also call on President Mohammed Ziau! Hag and hold informal talks ~ith him. 


In his brief written statement issued at the airport upon arirval, Zhao said, “Three 
exists a profound traditional friendship between the Chinese and Pakistanin peoples. 
Since the stab isnt of diplomatic relations, Sino-Pakistani relations have become a 
el of relations between states based on the five principles of peaceful coexistence 
thanks to the joint efforts made by our two governments and peoples.” 


fe said, “To further strengthen Sino-Pakisian: t iendship and cooperation is the common 
desire of our two peoples. it is not only bene icial to the development of our two 
countries, but i« also conducive to the einten nee of peace and stability in this 


region.” 
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Meets With Ziaul Haq 
OW211814 Beijing XINHUA in English 1755 r 21 Jun 87 


[Text] Islamabad, June 21 (XINHUA) — Chinese Premier Zhao Liyang this evening told 
Pakistani President Mohammad Ziaul Hag that the warm welcome he received upon his 
arrival today well demonstrates the time-honored close relationship between the two 
countries. 


In his half an hour meeting with the president three hours after he arrived in 
Islamabad for a four-day official visit, Zhao expressed the belief that his trip will 
help further their long-standing friendship, a Chinese source said. 


Referring to the arousing welcome to Zhao by tens of thousands of Pakistanis lining up 
the street this afternoon, Ziaul Haq said, “This shows how glad we are to have the 
premier and other friends and brothers f:om China.” 


Short ly before they sat side by side in a long sofa in a small conference room in the 
newly-built presidential palace, where Zhao lives during the visit, the Pakistani 
leader embraced vigorously with the Chinese visitor and said in Chinese "Nihao, sihao” 
(how are you?) to greet hin. 


“We have not seen each other for some time,” said Zhao, wearing «4 grey suit with a blue 
tie. 


“Almost five years,” replied Ziaul Haq. 


The two last met in 1982 when the Pakistani president travelled to Beijing for the 
third time since 1977. 


Zhao, who visited Pakistan in 1981, came to Islamabad from Bulgaria after winding up an 
East European tour, which also took him to Poland, Democratic Germany, Czechoslovakia 


and Hungary. 


QADDUM! TO HEAD PLO DELEGATION TO USSR 
OW180156 Beijing XINHUA in English 0017 GMT 18 Jun 87 


[Text] Baghdad, June 17 (XIMIUA) — Faruq Qaddumi, head of the Palestine L'beration 
Organization (PLO) Political Department, will head a delegation to visit the Soviet 
Union next Sunday. 


„ Palestinian official told XINHUA that the ongoing meeting of the PLO Executive 
Committee which opened here today is to discuss Qaddumi's mission and the PLO pesilion 
towards the proposed international Mideast peace conference. 


The two-day meeting chaired by Yasir ‘Arafat will also discuss the current situation in 
the occupied territories, means to reinforce the armed struggle there, conditions in 
Palestinian refugee camps in Lebanon, and the latest cevelopment ot 
Lebanese-Palestinian relations especially after Lebanon's decision to cancel the Cairo 
agreement as well as PLO relations with Egypt and Jordan, the official said. 


PLO’s relations with both Egypt and Jordan are improving thanks to the mediation by 
Iraq and Kuwait, he said, adding however that relations between the PLO and Syrir have 


not shown any improvement. 
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BURKINA FASO DELEGATION CONTINUES VISIT; MEETS LI 
OW201226 Beijing XIXHUA in English 1207 GMT 20 Jun 87 


[Text] dei ing. June 20 (XINHUA) — Chinese President Li Kiannian met Blaise Compaore, 
aber of the National Council of the Revolution and minister of state of presidency of 
Burkina 80, and his party bere today. 


Li expressed satisfaction with the development of friendly relations beten China and 
Burkina Faso. 


“China and Burkina Faso, both developing countries, should increase their contarts to 
promote South-South cooperation,” he added. 


The president also briefed the visitors in China's achievements and setbacks in its 

developmert since the fou.ding of the People's Republic. He emphasized that China's 

four cardinal principles and policies for reforms and opening to the outside world have 
formulated on the basis of summing up < «s* achievements and setbacks. 


Corpreore told Li that they were here to promote the sound cooperation between Burkina 
eo and China. They had fruitful talks with their Chinese colleagues on mew forms for 


cooperation in the past few days. 


He also said that they exchanged views with officials of the International Liaison 
Department of the Chinese Communist Party Central Committee this morning on 
establishing and developing relations between the National Council of the Revolution of 
Burkina Faso and the Chinese Communist Party. , 


Compaore and his party were honored at a dinner hosted by Jiang Guanghua, deputy head 
of the International Liaison Department of the Chinese Communist Party Centra! 
Committee here this evening. 
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HUNGARIAN EDITORIAL HAILS ZHAO ZIYANC VISIT 


OW190830 Beijing XINHUA in English 0624 GMT 19 Jun 87 


[Text] Budapest, June 19 (XINHUA) -- The Hungarian Communist Party newspaper 
NEPSZABADSAG said in an editorial today that the recent visit of the Chinese leader 
Zhao Ziyang to Hungary indicates a new era and substantial change in Hungarian-Chinese 
ties. 


The editorial, entitled "Meeting Between Friends, said Zhao's visit opened up new 
prospects for furthering the friendly cooperation between the two countries. 


The meeting between Zhao and Hungarian leaders brought the two peoples closer and 
solved problems concerning party and state relations, the editorial said. 


The Chinese premier end acting Communist Party general secretary paid a four-day 
official visit to Hungary from June 14 to 18, the fourth leg of his five-nation tour of 
East=-n Europe. 


The editorial said that the economic and political reforms in each country “aim to show 
the advantages of the socialist system" and that the successes of the socialist China 
with a population of one billion conform to the interests of Hungary. 


The invitation by the Chinese leader for Hungarian leaders to visit China shows that 
“The relations between our two socialist countries will enter into a new phase of 
deep-going development,” it said. 


ZHAO ZIYANG CONTINUES VISIT TO BULGARIA 


Holds Talks With Zhivkov 
0W191341 Beijing XINHUA Domestic Service in Chinse 0622 GMT 19 Jun 87 
[By reporter Wang Jinbo] 


[Text] Sofia, 18 Jun (XINHUA) — Zhao Ziyang, acting general secretary of the CPC 
Central Committee and premier of the State Council, met privately with Todor Zhivkov, 
general secretary of the Central Committee of the Bulgarian Communist Party and 
president of the Bulgarian State Council, for half an hour this afternoon in the Boyana 
State Guest House in Sofia. They subsequently held official talks. Zhao Ziyang said: 
One of the objectives of my visit is to see Bulgaria's achievements in socialist 
construction, and to learn from Bulgaria's experiences. He told Zhivkov: “You have 
done very well.” “The Chinese party, Government, and people admire the achivements and 
experiences of the Bulgarian people and are extremely happy to see your 
acomplishments," he added. 


On his tour of five socialist countries in Eastern Europe, Zhao Ziyang said that he had 
been warmly received in a friendly manner in all five countries and that his talks with 
leaders of the various countries had been very harmonious. He said that his visits had 
been extremely fruitful and satisfactory. 


Zhao Ziyang pointed out: “On my tour of the five countries, I was much impressed by 
the efforts made by the five nations to safeguard world peace and strengthen 
cooperation with China in promoting world peace. 
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All five covatries have adopted policies that are compatible with the state of affairs 
in their tespective countries and scored remarkable achievements in socialist 
construction. The people of all five countries have profound feelings for the Chinese 
people. They have expressed welcome and elation over China's efforts to develop 
friendly relations and cooperation with the various socialist nations in Eastern 
Europe.” He pointed out: As a result of this visit, China has full confidence in 
all-round development of friendship and cooperative relations with the socialist 
countries of Eastern Europe on the basis of mutual understanding, respect, and trust 
politically, and equality and mutual benefit economically. 


Zhivkov expressed warm welcome to Zhao Ziyang on his visit. He said: The common goals 
and tasks of China and Bulgaria in socialist construction, structural reform, and 
maintaining peace provide a solid foundation for expanding the bilateral relations of 
friendship and cooperation. He spoke highly of the ongoing economic reform in China, 
saying that the Bulgarian people are extremely interested in China's progress in 
carrying out reform, and are willing to exchange experiences and learn from each other 


in this respect. 


On Bulgaria’s foreign policy, Zhivkov stressed: Bulgaria advocates efforts to realize 
disarmament and relax the tense situation in Europe. It is willing to make even 
greater efforts in this regard. He praised China's foreign policy to safeguard world 
peace and relax tension in the world. 


The talks between the two leaders progressed in a cordial and friendly atmosphere. 


In the afternoon, the Chinese and Bulgarian Governments signed here an agreement on 
facilitating visits by citizens of the two countries to each other's country without a 
visa and an agreement on radio and television cooperation between China and Bulgaria. 


At dusk, accompanied by Zhivkov, Zhao Ziyang watched a literary and art performance at 
the Lyudmila Zhivkova Palace of Culture in Sofia. 


Zhao Arrives in Varna 


OW200002 Beijing XINHUA in English 2342 GMT 19 Jun 87 


[Text] Varna, Bulgaria, June 19 (XINHUA) -- The major of Varna handed a gold key to 
Zhao Ziyang, saying Varna opens its door to you and wishes you a pleasant stay here,” 
when the Chinese leader came from Sofia today for a tour of the country's third largest 
city on the coast of the Black Sea. 


A traditional and lively ceremony was held in the center of the city to greet Zhao's 
arrival. Tens of thousands of well-wishers lining up the city's main street cheered 
and waved flags while hundreds of artistic workers dressed in colorful national 
costumes performed folk songs and dances. 


Touched by the warmth of the Varna inhabitants, the Chinese leader joined in a group of 
dancing young men and women, with a broad smile on his face. T.V. cameramen and 
photographers hurried to snapshoot the exciting scene. 


Zhao spent his first day here touring a ship hydrodynamics center and the tourist 
facilities of the world-famous golden sands" beach. His main interests was apparently 
in the system of management practiced in these Bulgarian enterprises, a kind of trust 
which the central government allows a lot of independence to decide on its own affairs. 
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For instance, he asked: “In what form is your trust related to the central and local 
government?" “What is the process of your planning?" "Do you have the power to export 
your products or import anything you need from abroad?” 


Zhao has made it one of his objectives in the five-nation East European tour to 
acquaint himself with the practice of economic reforms in those countries and learn 
from them something useful to China's efforts to intensify its modernization program. 
That is why he had an endless stream of questions to ask instead of making comments on 
Wat he saw and heard during the visit. 


He will hold another round of talks with Bulgarian leader Todor Zhivkov here tomorrow 
before winding up his visit to Bulgaria and his East European trip on Sunday and flying 
to China's nei „ or ing country Pakistan. 


Zhao on Arms Race 
OW201120 Beijing XINHUA in English 1049 GMT 20 Jun 87 


("All Countries Have a Say in the Issue of War and Peace, Chinese Leader Says 
XINHUA headline] 


[Excerpt] Varna, Bulgaria, June 20 (XINHUA) — Visiting Chinese leader Zhao Ziyang 
pointed out here today that provided all countries abide by the five principles of 
peaceful coexistence, the security for each of them and world peace can be guaranteed. 


Zhao made the statement in an interview with the Bulgarian press this morning in Varna, 
a Bulgarian city on the coast of the Black Sea. 


He declared that the fundamental goal of China's independent and peaceful foreign 
policy is to safeguard world peace. "We are in favor of dialogue and against 
confrontation. Dialogue is better than confrontation after all,“ he said. 


It is China's view, he added, that despite of the fact that the world situation at 
present is still tense, turbulent and dangerous, the forces for peace have overwhelmed 
the forces for war. “It can be said that there is a promising prospect for securing a 
lasting peaceful international environment,” he remarked. 


As the issue of war and peace has a great bearing on the destiny of mankind, the 
Chinese leader stressed, every country in the world, big or small, rich or poor, should 
have a say and can make its own contribution. 


Reaffirming China's position against arms race, either nuclear or conventional, and 
against the expansion of the race into outer space, Zhao made it clear that his country 
respects and supports all proposals calling for establishing nuclear-free and peace 
zones by reaching consensus through consultation. “The same attitude is applied to 
Bulgaria's advocation for making the Balkans a zone free of nuclear and chemical 
weapons," he noted. [passage omitted] 
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Zhao on Bulgaria Ties 
OW201815 Beijing XINHUA Domestic Service in Chinese 1237 GMT 20 Jun 87 


{Excerpt] Varna, Bulgaria, 20 Jun (XINHUA) — Zhao Ziyang, acting general secretary of 
the CPC Central Committee and premier of the State Council, said here today: "I 
believe that the prospect is very bright for furthering Sino-Bulgarian relations of 
friendship and cooperation, which are based on mutual understanding, trust, and 
respect.” 


He made this remark in an interview with Bulgarian reporters. 


On Sino-Bulgarian relations, Ztao Ziyang said: “We are satisfied and delighted with 
the big growth in Sino-Bulgarian friendly relations in recent years. Comrade Zhivkov's 
successful visit to China last month marked a milestone in our bilateral ties. My 
current visit to your country has also been fruitful.” 


Zhao Ziyang stressed: “Through my talks and meetings with Comrade Zhivkov and other 
Bulgarian leaders, we have more profoundly noticed the common language we share in many 
areas. First of all, both countries work for the relaxation of international tension 
and safeguarding of world peace. In domestic construction and reform, we both are 
willing to learn from each other's experience.” 


In the interview, Zhao Ziyang also spoke highly of Bulgaria's achievements in socialist 
construction since Zhivkov assumed the party and state leading posts at the plenary 
session of the Bulgarian Communist Party Central Committee in April 1956. [passage 
omitted] 


Zhao, Zhivkov Meet Again 
0W210259 Beijing XINHUA Domestic Service in Chinese 0038 GMT 21 Jun 87 


[Text]! Varna, Bulgaria, 20 Jun (XINHUA) -- Zhivkov, general secretary of the Bulgarian 
Communist Party [BCP] Central Committee and chairman of the Council of Ministers, had 
private talks with Zhao Ziyang, acting general secretary of the CPC Central Committee 
and premier of the State Council, at the official residence in the Varna Palace“ this 
afternoon. 


After the meeting, Zhivkov entertained Zhao Ziyang at a luncheon. In the evening, 
Popov, first secretary of the Varna Okrug BCP Committee, hosted a reception at tie 
Herdsmen's Restaurant -- a place with typical Bulgarian national characteristics -- in 
honor of all the members of Zhao Ziyang s entourage. 


Accompanied by P. Mladenov, member of the BCP Politburo and Bulgarian foreign minister, 
Zhao Ziyang and his entourage, on the same day, also visited the G. Petreshev 
Agroindustrial Complex in Varna and were given a rousing welcome by the local people. 


During the last 2 days, the principal members of Zhao Ziyang's entourage had talks with 
leading officials of Bulgarian departments concerned on structural reform, diplomatic 
and party relations, and economic and trade issues. 
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Zhao Ends Visit 
0W212106 Beijing XINHUA Domestic Service in Chinese 1139 GMT 21 Jun 87 
{By reporters Wen Youren and Sun Weixi] 


[Excerpts] Varna, 21 Jun (XINHUA) -- Zhao Ziyang, acting general secretary of the CPC 
Central Committee and premier of the Chinese State Council, successfully concluded a 
4-day official goodwill visit to Bulgaria and left Varna for Pakistan by special plane 
this morning. 


Thus, Zhao Ziyang has wound up his official goodwill visits to five Eastern European 
socialist countries: Poland, the GDR, Czechoslovakia, Hungary, and Bulgaria. Fruitful 
results were achieved during the visits, which have enhanced trust and cooperation 
between China and the Eastern European socialist countries, and are conducive to world 
peace. China s friendly and cooperative relations with these countries have entered a 
new period of growth. 


An especially warm atmosphere prevailed at the Varna Airport today. Chinese and 
Bulgarian national flags fluttered in the wind. [passage omitted] 


While the band played the Chinese and Bulgarian national anthems, Zhao Ziyang and 
Zhivkov walked side by side, inspecting the Navy honor guard. 


Afterwards, Zhao Ziyang shook hands with and bade farewell to Mladenov, member of the 
Political Bureau of the Bulgarian Communist Party Central Committee and Bulgarian 
foreign minister, and party and government leaders of Varna State. 


As Zhivkov escorted Zhao Ziyang to the ramp of the special plane, the two leaders 
warmly embraced each other. Zhivkov said: “Good-bye and come again. Please convey my 
regards to Comrades Deng Xiaoping, Li Xiannian, and Peng Zhen.” Zhao Ziyang said: 
"Good-bye! Bulgaria needs you, and you must take care!” 


Standing atop the ramp, Zhao Ziyang waved to Zhivkov, other leaders, and the 
well-wishers at the airport. 


"ROUNDUP’ ON CONCLUSION OF ZHAO'S EAST EUROPE TOUR 
OW210752 Beijing XINHUA in English 0732 GMT 21 Jun 87 


{"Roundup: Successful Mission for Friendship, Cooperation and Peace (by correspondent 
Ying Qian)” -- XINHUA headline) 


{Text} Varna, Bulgaria, June 21 (XINHUA) — Chinese leader Zhao Ziyang wound up his 
five-nation tour of Eastern Europe today, accomplishing his mission of enhancing 
friendship and cooperation and contributing to world peace. 


The five countries — Poland, Democratic Germany, Czechoslovakia, Hungary and Bulgaria 
— were among the first to open diplomatic ties with the People's Republic of China 
shortly after its founding in October 1949. China's relations with these East European 
countries were very close in the 1950s but then a period of twists and turns followed. 
In recent yrars they became on good terms again through joint efforts. The exchange of 
high-level visits led to the normalization of both state and party relations. Zhao s 
18-day trip marked a new effort to consolidate this good relat/onship and develop it to 
a higher level. 


CHI 22 Jun 87 I 6 INTERNATIONAL AFFAIRS 
EAST EUROPE 


In his dual capacity as acting general secretary of the Chinese Communist Party and 
premicr of the State Council, Zhao spent most of his time having talks and meeting with 
the top leaders of the five countries. They discussed ways and means of furthering 
bilateral links and a number of world issues of common concern. 


Zhao and his hosts expressed satisfaction with the results of their discussions which 
increased mutual understanding and trust. They found a lot in common between them both 
in the effort to build socialism and in the views on some international matters. 


Zhao also took the chance to see for himself how these socialist countries organize 
their economic development and reforms and what China can learn from them to benefit 
its own modernization drive. 


The tour of industrial, agricultural and cultural establishments strengthened his 
belief that though China and these countries are different in domestic conditions and 
in some of their specific policies and measures, they have the same tasks and similar 
problems and therefore a more frequent exchange of views and experience would serve 
useful purposes. The Chinese leader said during the visit that the question of how to 
build up socialism in a way suitable to the actual conditions of a socialist country 
has not been solved completely. He underlined the need for a spirit of exploration and 
innovation since socialism has to perfect and develop itself through reforms instead of 
becoming stagnated and ossified. 


The Chinese leader reaffirmed on many occasions that China wants to base its relations 
with all countries on the five principles of peaceful coexistence, which, he pointed 
out, have been proved by the past experiences, both positive and negative, to be norms 
of vital significance governing relations between states. He also advanced the 
principle of mutual respect and trust, seeking common grounds while reserving 
differences, and non-interference in each other's internal affairs for developing state 
and party relations between socialist countries. These ideas received warm response 
from the East European leaders. 


China and the East European countries also share common concern over internat iona! 
tensions and agree to increase bilateral cooperation to safeguard world peace. They 
all need a lasting peaceful international environment to guarantee a smooth-going in 
their socialist construction. 


As Zhao indicated before winding up his East European tour, there is a bright prospect 
for advancing the relations between China and the five countries on a sound base of 
increased friendship and trust and the common desire for cooperation and peace. 


NI ZHIFU MEETS ROMANIAN TRADE UNION GROUP 


0W201228 Beijing XINHUA in English 1212 GMT 20 Jun 87 


[Text] Beijing, June 20 (XINHUA) -- Ni Zhifu, president of the All-China Federation of 
Trade Unions, met and feted here this evening a delegation from the Confederation of 
Romanian Trade Unions, led by its President Miu Dobrescu. 


The delegation arrived here yesterday on an official goodwill visit to China at the 
invitation of the All-China Federation of Trade Unions. 
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XI ZHONGXUN ON REFORM AT 13th CPC CONGRESS 


OW201817 Beijing XINHUA Domestic Service in Chinese 1133 GMT 20 Jun 87 


[Text] Beijing, 20 Jun (XINHUA) -- Speaking at a work meeting of CPPCC work groups 
(committees) all over the country today, Xi Zhongxun, member of the Political Bureau of 
the CPC Central Commitee, said: The CPPCC’s at levels should strengthen leadership 
over their work gro ps (committees), include the study of their work as an important 
item in the agenda, and provide necessary conditions for their activities so they can 
maintain regular contacts with CPPCC members, perform the functions of political 
consultation and democratic supervision, and contribute more to the general task and 
objective of the new period. 


Xi Zhongeun said: The work of local CPPCC work groups (committees) occupies an 
important position in the day-to-day work of CPPCC’s at all levels. la addition to 
organizing discussion of major issues by members during plenary sessions and Standing 
Committee meetings, the CPPCC’s gust provides the conditions for their members to take 
part in study and carry out their work in order to bring into full play their 
enthusiasm, initiative, and creativity and enable the CPPCC’s to further demonstrate 
their vigor and make greater contributions to the national political, economic, and 
social life. 


He said: Since the Third Plenary Session of the IIth CPC Central Committee was 
convened, the CPPCC’s have scored remarkable achievements in the work of various 
fields. The CPPCC National Committee and local CPPCC work groups (committees) have 
enlivened and enriched their activities and have done a tremendous job in upholding the 
four cardinal principles; in consolidating and developing political stability and 
unity; in facilitating the policies of reform, opening, and economic invigoration, the 
socialist modernization drive, and the principle of “one country, two system"; and in 
promoting friendship with the people of various countries, thereby attracting the keen 
attention of party and government leading organs at all levels as well as various 
quarters of society. Currently there are more than 20,000 CPPCC work groups 
(committees) all over the country. They have over 200,000 members who are influential, 
professional, and knowledgable, and have played an important role in building socialist 
material and spiritual civilization. As the experience of the work groups (committee) 
‘onstitutes a basic component of the entire work of the People's Political Consultative 
Conference, it is necessary to thoroughly summarize experience, affirming its 
achievements as well as systematically solving its existing problems in order to 
further improve the work of the work groups (committees). 


Xi Zhongxun said: Currently we are confronted with two major tasks, which include 
deepening the struggle against bourgeois liberalization and the economic structural 
reform. Reform of the political structure has been placed on the agenda of the party, 
and the upcoming 13th National CPC Congress will produce some ideas and proposals on 
the political structural reform. The CPPCC’'s at all levels and their work groups 
(committees) should concentrate their activities on these two major tasks. 


Xi Zhongxun said: The CPC is the party in power, but some of its cadres have assumed a 
bureaucratic attitude and committed abuses of power, and there are shortcomings and 
defects in its work. The CPC Central Committee sincerely hopes that all democratic 
parties and public figures without party affiliation will further perform a supervisory 
role as candid friends of the CPC in making more suggestions and criticism to help it 
overcome shortcomings and rectify unhealthy practices. 
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NPC STANDING COMMITTEE'S 21ST MEETING CONTINUES 


Discusses Macao Declaration 
OW190014 Beijing XINHUA Dowestic Service in Chinese 1109 GMT 19 Jun 87 


[text]! Beijing, 19 Jun (XINHUA) — The 2lst Meeting of whe 6th NPC Standing Committee 
broke into group discussions today to celiberate the “Joint Declaration of the 
Government of the People’s Republc of Caina and the Government of the Republic of 
Portugal on the Question of Macao. During the deliberations, the meabers unanimously 
endorsed the approval of this declaration by the Standing Committee. 


Member Asian Ghiorroch Pujie said: The Sino-Portuguese Joint Declaration on the Macao 
question is another important inspiring event following the satisfactory solution of 
the Hong Kong issue. Comparing our present situation with the corruption and 
incompetence of the government of the Qing Dynasty in its late years and the 
subservience toward foreign countries during the period of the northern warlord 
government and the Kuomintang, we feel all the more that only socialist New China under 
the CPC leadership can take such a world-shaking pioneering action. 


Member Ma Man Kei said: From the time of the Qing goverrzent to the period of the 
northern warlords and the Kuomintang, China was unable to free itself from imperialist 
control. It was not until the founding of the PRC that a change appeared in China s 
international position. Now China and Portugal have signed the joint declaration. 
This has not only stabilized Macao, but will also have a positive effect on bringing 
about the reunification of Taiwan with the mainland. We believe that Macao will 
continue to enjoy social stability and economic prosperity during the transitional 
period. 


Member Mamtov Kurban said: The satisfactory solution of the Macao question marks 
another major victory of the principle of one country, two systems and a significant 
development of the Marxist-Leninist theory on states. Comrade Mao Zedong said long ago 
that unification of our country, the unity of our people, and the unity of our various 
nationalities will be in the basic guarantees of the sure triumph of our cause. 
Achieving the great goal of reunification of the motherland and strengthening and 
consolidating the great unity of our various nationalities constitutes a reliable 
political foundation for the prosperity of our country. 


Member Thani Wangqug said: Recovery of our sovereignty over Macao erases the 
humilitation in the history of the Chinese nation, boosts the morale of the Chinese 
people, and marks another major step toward the great goal of reunifying the 
motherland. It is of vital immediate significance as well as far-reaching importance 
and plays a tremendous stimultating role in heightening our sense of national pride and 
in encouraging the people to work for the four modernizations. 


Member fie Ying saia: The signing of the Sino-Portuguese Joint Declaration and the 
satisfactory solution of the Macao question are further important events worth 
acclamation and celebration in the political life of the Chinese people following the 
settlement of the Hong Kong issue. It is also an important event in China's modern 
history. It indicates that the solution to problems left over from history on the 
basis of the concept of one country, two systems is in line with the fundamental 
interests of the Chinese people and has provided a successful model for countries to 
solve similar problems. 
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At the group discussions, the members also examined and discussed the “Consular Treaty 
Between the People’s Republic of China and the United Mexican States,” “Consular Treaty 
Between the People’s Republic of China and the People’s Republic of Bulgaria,” the 
State Council’s motions proposing that our country join the “Pact for the Prevention 
and Punishment of Crimes Harming Internationally Protected Persons, Including 


Diplomatic Envoys” and requesting the adoption of the “Decision of the People’s 
Republic of China on Exercising Criminal Jurisdiction Over Crimes Referred to in 
International Treaties Which China Has Signed or Entered Into,” and the reports on the 
NPC delegations’ visits to Greece, the Netherlands, Mexico, Colombia, and Peru. The 
members endorsed all the above motions and reports. 


Peng Zhen Attends Session 
OW190405 Beijing XINHUA Domestic Service in Chinese 1311 GMT 18 Jun 87 


[Text] Beijing, 18 Jun (XINHUA) — The 2lst Meeting of the 6th NPC Standing Committee 
held a plenary session this afternoon. 


Peng Zhen, chairman of the NPC Standing Committee, attended the session. 


The session heard the explanation made by Vice Minister of Foreign Affairs Zhou Nan on 
the motion put forward by the State Council for the deliberation and endorsement of the 
“Joint Declaration of the Government of the People’s Republic of China and the 
Government of the Republic of Portugal on the Question of Macao"; his explanation on 
the motion put forward by the State Council for the examination of the “Consular 
Agreement Between the People's Republic of China and the United Mexican States” and the 
“Consular Agreement Between the People's Republic of China and the People’s Republic of 
Bulgaria"; and his explanation on the suggestion made by the State Council that China 
enter the “Pact for the Prevention and Punishment of Crimes Harming Internationally 
Protected Persons, Including Diplomatic Envoys.” 


The session also heard the explanation made by Sun Wanzhong, director of the 
Legislation Bureau under the State Council, on the motion put forward by the State 
Council for making the “Decision of the People's Republic of China on Exercising 
Criminal Jurisdiction over Crimes Referred to in International Treaties China Has 


Signed or Entered Into.” 


At the session, Vice Chairmen Rong Yiren and Huang Hua of the NPC Standing Committee 
made, on separate occasions, a report on the visit of the NPC delegation to Creece and 
Holland and a report on the visit of the NPC delegation to Mexico, Colombia, and Peru. 


Vice Chairman Ceng Biao of the NPC Standing Committee presided over today's session. 
Also attending the session were Vice Chairmen of the NPC Standing Committee Chen 
Pixian, Wei Cuoqing, Wang Renzhong, Zhu Xuefan, Zhou Cucheng, Yan Jici, Ye Fei, and 
Liao Hansheng. State Councilior Kang Shien and President of the Supreme People's Court 
Zheng Tianxiang also attended the session as observers. 


Cadre System Reform Discussed 


OW191549 Beijing XINHUA in English 1455 GMT 19 Jun 87 


[Text] Beijing, June 19 (XINHUA) -- Members of the Standing Committee of the National 
People’s Congress (NPC) have called for a thorough reform in the existing cadre system, 
including changes to the way cadres are removed and appointed so as to ensure that 
competent young officials can be promoted. 
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The call was made at panel discussions at the ongoing Zlst Meeting of the Sixth NPC 
Standing Committee here today. 


Officials to be promoted should have made accomplishments and be morally quaiified. 


The examination system should be implemented, Cheng Siyuan said. To reform the 
existing personnel system, it is necessary to reinforce the supervision by the NPC 
Standing Committee over governments at all levels to help thes overcome bureaucracy in 
this respect, he stated. 


Xiong Fu suggested that officials of central departments should leave Beijing and solve 
problems at grassroot level. 


All government institutions and officials should draw lessons from the Daxinganing 
forest fire in northeast China. They should be “loyal to their duties, act according 
to law and be responsible to the country and the people,” he stated. 


Dismissals should not be the only method in dealing with officials failing to perfors 
their duties, many participants suggested. Officials who are directly responsible for 
big accidents should be punished by the law. 


Joint Group Session Held 
0W220052 Beijing Domestic Service in Mandarin 0930 GMT 20 Jun 87 


[Text] The 2ist Meeting of the 6th NPC Standing Committee held a joint group session 
this afternoon. Chairman Peng Zhen attended the session. 


Ye Lin, vice chairman of the Financial and Economic Committee, made a report on the 
examination of the 1986 final state accounts at the session. We said: According to 
the 1986 final state accounts submitted by the State Council, state revenues totalled 
226,026 million yuan, and expe~ditures amounted to 233,081 sillion yuan, respectively 
fulfilling 105.5 and 108.8 percent of the budget. The balance thus showed a deficit of 
7,055 million yuan. 


Ye Lin said: The local financial surplus was 2,363 swillion yuan which, based on 
relevant provisions of the existing financial senagement system, should be retained and 
disposed of by local governments. The approximaiely 7 billion yuan deficit was caused, 
first of all, by extraordinarily large investment in fixed assets not covered by the 
state plan, which accelerated the increase of consumption funds at a pace incompatible 
with our national strength, and second, by a lax managerial and supervisory system in 
financial work, as seen from the failure by certain departments to duly handle serious 
waste and violation of financial and economic discipline. It is necessary to earnestly 
eum up the experience and lessons and take effective measures to improve to work. The 
Financial and Economic Committee recommends that the 1986 final state accounts and Vice 
Finance Minister Tian Yinong’s report made on behalf of the State Council be approved. 


Song Rufen, vice chairman of the NPC Law Committee, made several suggestions for 
revising the technology contract draft law. 


Vice chairmen attending the session were Chen Pixian, Geng diese, Wang Renzhong, Zhu 
Xuefan, Zhou Gucheng, Yan Jici, Rong Yiren, Liao Hansheng, and Huang Hua. 
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IC DISORDER 
OW191424 Beijing Television Service in Mandarin 1000 GHT 19 Jun 87 


[Text] on the morning of 17 June, the Wuhan City Intermediate People’s Court openly 
tried Le Di, « criminal who incited students to create disturbances and seriously 
disrupt public order. 


lu Di, 25, underwent 3 years of rehabilitation through labor in the past or charges of 
theft. In September 1985, he concealed his past record and entered the Wuhan Music 
College. Later, he was expelled from the school because of « serious violation of 
school discipline. On 19 December 1986, Lu passed himself off ac « student of Donghu 
University and sneaked into the school to make an inflammatory and deceptive speech. 
instigated by Ix, a omall oumber of Donghu University students held a demonstration in 
the street. Lua took the lead in shouting slogans and in organizing the students to 
make trouble. 


Later, Id concocted and printed a notice of the Chinese College Students’ 
Self-Government League, and disseminated and posted copies of it. In the meantime, Lu 
invited a emall oumber of college students to meetings to plan « demonstration. He 
drafted some slogans and set the route and time of the demonstration. te also 
instigated the students to boycott school after the demonstration. As a result of his 
instigation, a small aer ( college students held demonstrations and created street 
disturbances on the evening of 1 January this year. 


During the trial, the court displayed evidence such as recordings of las speeches and 
some certificates, and sentenced his to 4 years in prison on charges of disrupting 
public order. 


4#K210920 Beijing REMMIN RIBAO in Chinese 21 Jun 87 p |! 


[Report by Song Jianxun (1345 1696 8113) and Kisco Yan (0879 3601): “Hangzhou 
University Deals Severely With 33 Students Who Viclated Discipline”) 


[Text] la addition to giving its students a better education about ideals, Hangzhou 
University has devoted vigorous efforts to educating them in discipline, to enforcing 
strict discipline, and to invigorating school spirit and discipline. Recently, 33 
students who have participated in gambling and violated discipline and the university's 
regulations in other ways have been deprived of their student status, expelled, ordered 
to leave the university, placed on probation on campus, or given demerits or warnings. 


Not long ago, infiuenced by moribund bourgeois ideas, a few students of this university 
violated its discipline both on the campus and outside it by doing things that are 
detrimental to the image of students. These students, headed by Zeng Jianzhou [2582 
1696 5297], a student of the ‘83 class of the Department of Geography, and others, sore 
than once broke into unoccupied dormitory rooms and played mahjong and poker there. in 
addition, these students have frequently drunk excessively and danced cheek-to-cheek 
with people until morning in their dormitories. Zeng Jianzhouw is now being detained by 
the Hangzhou City Public Security Bureau for investigation and questioning. 
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University’s eff. rts to investigate cases of violation of discipline has 
shock both on and off campus. Teachers end students generally think that 
lack sheep” have ruined the inte of university students and the university's 
wniversity’s punishments for them are totally correct and 
that schools will pay sustained attention to invigorating 
I discipline. Some students said: “This case tells us that we 
be less strict with ourselves ideologically and that we should resist 
corrosive western living styles, formulate the correct goals of life, 
study hard for the sake of the four modernizations.” 
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Haagehou University’s party and administrative leaders pay close attention to this 
issue. Recently, they have organized a campus-wide ford to discuss it and advised the 
whole university to try to learn from this scgative experience. In addition, after 
seriously analyzing the reasons for such « happening and summing up the experience, 
they have formulated a series of measures for rectifying the school spirit, for 
straightening out discipline, for building the campus into «a civilized campus, for 
improving pedagogical management and the management of dormitories and mess halls, and 
for preventing students from gambling and introduced new regulations on the 
organization of dancing parties and balls on campus. The university calls on its 
teachers, students, and staff mesbers to jointly take positive action to bring about an 
excellent studying, working, and living environment. The university's newspapers, 
bulletins, and radio have positively responded to this call by preparing sew col wanes 
and producing new programs on school discipline. The bulletin boards of the university 
and various departments have specially featured discussions on this topic. Opinions on 
the campus now favor the enforcement of strict discipline. Thanks to the propaganda 
and educational efforts, students who have gambled on and off campus and who have 
violated discipline in other ways have voluntarily told the unversity authorities about 
their wrongdoings and promised in black and wh.te that they will newer gamble or 
violate discipline again. 


The university 16 departments have, on the basis of their circumstances, 
correspondingly formulated measures for stre.gthening student work. For example, the 
department of laws has decided to form teams “to do well in six ways” among its 
students an’ teachers. The department's party @embers and cadres are required to take 
the lead in trying to do well as far as ideological cod political matters, their 
studies, moral matters, organizational discipline, unt and friendship, and cultural 
and sports activities are concerned. In addition, the departments of Chinese, 
economics, foreign lenguages, psychology, and biology have established systems under 
which teachers are required to visit classes and dormitories at regular intervals. 
Now, the university's leaders and teachers frequently mix with the students and chat 
with thems, in order to bring about a turn for the better in school style and discipline. 


COMMENTATOR STRESSES DISCIPLINE IN UNIVERSITIES 


HK210850 Beijing RENMIN RIBAO in Chinese 21 Jun 87 p | 


[Commentator’s article: “In Straightening Out Sctwol Style, School Discipline Ie Very 
Important”) 


[Text] Institutions of nigher learning are known as the place of civilization. As they 
are entrusted with the important tasks of training talented people “with lofty ideals, 
morality, better education, and a sense of discipline,” the socialist institutions of 
higher learning should have a civilized environment, ‘ine school style, and strict 
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The title of university student stould be linked with education and knowledge. As 
China's cone is still underdeveloped and only a small sumber of young people can 
receive higher education today, the various circies in society expect uwniverrity 
students to become examples of civilization. The majority of the million young people 
now studying in institutions of higher learning have lived up to the expectations of 
the party. They have studied hard, set strict demanéz: on themselv 4, and icreased 
their learning. Since the beginning of this year, the institutions of higher learning 
have conducted positive education in upholding the four cardinal principles and 
fight’... bourgeois liberalizatic:) and have carried out secial practice. The spiritual 
outlook and snse of organiza:ion and di.cipline of the students have improved on the 
whole. 


However, a handful of students of some institutions of higher learning have violated 
school discipline, such as malpractices in examinations, damage to public property, 
fighting, drinking, and gambling. Although a small number of students is involved in 
these practices, it is harmful to polite manners and school discipline. If we fail to 
enforce discipline and curb these malpractices, it will be impossible for them to 
realize their mirtakes and mend their ways. Im addition, it will create a bad 
impression in and outside the schools. For this reason, Yangzhou University stern'y 
punis t 33 students who violated school discipline. This messure taken is absolut, y 


necessary. 


To strengther. the building of school style and discipline, the leading cadres of 
institutions of higher learning should be bold in dealing with these practices and good 
at giving systematic guidance, and should also enforce discipline. Naturally, they 
should also set an example. Viewed from the whole nation, the atmosphere is fine as 
both the struggle against bourgeois liberalization and the reform of the economic 
structure are developing in depth. The comrades working at institutions of higher 
learning should seize the opportune moment to conduct ideological and political work, 
improve teaching and management work, and consolidate and develop the situation 
characterized by stability and unity. Regarding the problems that exist and may 
possibly occur, it is necessary to undertake responsibility and solve them in earnest. 
Under no circumstances should we treat the problems lightly. 


The vast numbers of students are against the deeds of those who violate school 
discipline, corrupt school style, and damage the reputation of university students. In 
atraightening out school style and discipline, we must have faith in the students and 
sully rely on them. Youth lesques and student unions of the institutions of higher 
learning should give greater play ‘tr ‘heir role and let the students exercise 
management over themselves so that they can have a sense of self-respect, stand on 
their own feet, set strict demands on themselves, and grow heathily in the schools with 
a fine style and study environment. 


MORE STUDENTS TO RECEIVE MILITARY TRAINING 
HK190901 Beijing GUANGMING RIBAO in Chinese 12 Jun 87 p | 


[Report by Yang Liguo (2799 4539 0948): “Some 110,000 Students in Middle Schools and 
Universities Across the Country Take Part in Military Training”! 


[Trent] Since 1985, 69 institutions of higher education and 104 high schools or schools 
of an equivalent level across the country have carried out pilot schemes of military 
training for their studerts. A total of some 100,00 college and high school students 


have undergone such training. [paragraph continues] 
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This year, the sumber of institutions of higher education which will participate in the 
military training scheme will increase to 105, and the sumer of students who will 
receive such training will reach wore them 110,000 people. 


The responsible comrade concerned of the State Education Comission said: la the past 
2 years, the pilot schemes of military training in schocls dave been successful. 
Milixary training plays a special role ia cultivating students with lofty ideals, moral 
iategrity, good education, and 4 sense of discipline, and no other educations’ form can 
be substituted for it. Therefore, organizing college and high schoo' students to 
participate in military training will become a reguler syste. 


OUl_ XINCMEN ON THEORY OF DEVELOPMENT OF SOCIALISN 
HK210716 Beijing RENMIN RIBAO in Chinese 17 Jun 87 p 3 


[Report: “Theoretical Study on Development of Socialism Needs Deepening” -- 
capitalized passages published in boldface! 


[Text] According to „ 15 June SHIJIE JINGJI DAOBAO report: Rui Kingwen and Zeng 
Qinghong, CPC Shanghai Municipal Committee secretary and deputy secretary respectively, 
invited some theoretical workers in Shanghai to participate in a forum for the leading 
meabers of the propaganda, education, and scientific research systems to arrange for 
theoretical research on how to apply the basic Marxist tenets and approaches to 
deepening theoretical research on the development of socialism, reform, and opening up. 


According to Rui Kingwen, to realize “the building of socialism with Chinese 
characteristics” as suggested by Comrade Deng Xiaoping, it is imperative to enrich and 
to develop the Marxist basic theory on socialist construction. This is mot merely an 
academic issue, but has a bearing on whether reform and opening up will be developed 
smoothly in China and a major isswe on whether the struggle of adhering to the four 
cardinal principles while pos ing bourgeois liberalization will run healthily through 
the whole course of the four sodernizations. 


Rui Kingwen said at the forum, beyond question, the theory of scientific socialism 
founded by Marx is correct, and this is also the theoretical basis on which China 
conducts the building of socialism with Chinese characteristics. However, the 
socialist system Marx designed was established primarily on the basis of a developed 
capitalist society, while China has directly entered the stage of socialist 
construction from the social form of semicolonialism and semifeudalism with an 
extremely low level of pre juctive forces. How to carry out socialist construction in a 
society with extremely underdeveloped productive forces remains an issue to be explored 
in Marxist theory on scientific socialism. Should there not be some differences between 
the road of socialist construction in a poverty-stricken and backward nation and 
nations pursuing socialism on the basis of developed capitalism? This is a big topic 
in basic theory as well as a question pressing for an answer in China's practice of 
reforms and opening up. 


According to Rui Kingwen, for a lony time, rather great arbitrariness has been imposed 
on interpretation of the theory of scientific socialism founded by Marx, with many 
things not essential to socialism added thereto. For example, the direct planned 
distribution of production means and subsistence means seems to be the sore, the 
better, and the more direct, the better. [paragraph continues) 
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In fact, this is not necessary socialist in nature. Under leftist“ ideological 
influence in the past, rural industries and sideline production were even regarded as a 
tail of capitalism, which should be cut off. That was an out-and-out distortion of 
socialist theory. 


Rui Xingwen pointed out, as a whole, theoretical work falls into two major categories: 
Basic research and application; however, in basic theoretical research, the scientific 
explanation of the basic characteristics of socialist construction at the present stage 
in China has become a more urgent task today. If we fail to have a clear idea of the 
characteristics of socialist construction in China at the present stage, many practices 
that have been proved to be faovrable to social development cannot be popularized with 
boldness and assurance, while other good things will beat a retreat even before their 
presentation. 


Rui Xingwen proposed four major topics in basic theory, and hoped that the Shanghai 
theoretical circles would study them. 


1. THE CRITERIA FOR SOCIALIST PRODUCTIVE FORCES. According to Rui KXingwen, we 
regarded ownership and distribution relations as the sole criteria for judging 
socialism in the past. This gave rise to a certain misunderstanding and the belief 
that the greater the degree of public ownership, the closer society would approach 
communism. Addition of the criterion for productive forces will help us understand 
more soberly Marxist theory on the developing stage of socialism and avoid the 
one-sided stress on the reaction of production relations and the neglect of productive 
forces, the most active factor in the social development of humanity. Based on the 
Marxist historical concept of social development, the productive forces of socialist 
society are more developed than those of capitalist society. Study of the criterion of 
the productive forces in the socialist society is an important basic theory in 
implementing reform and opening up. Clarification of this issue will help us eliminate 
many ossified views of socialism and imposed restrictions on socialism. 


2. ON THE PRIMARY STAGE OF SOCIALISM. According to Ru. Xingwen, Marx’ concept of 
socialism as the primary stage of communism does not have the same implication as the 
statement that China's socialism is the primary stage of socialism. We began our 
socialist construction under underdeveloped conditions quite beyond Marx' prediction. 
In the development of social productive forces from such underdeveloped conditions to 
the standards of intermediate developed nations, socialist construction during this 
transitional period is greatly different from socialist construction on the basis of a 
developed capitalist society as in Marx" prediction. How can we distinguish the 
primary stage of socialism? What are its characteristics? What are its tasks? How 
should we carry out socialist construction at this stage? This should be explained 
theoretically. 


3. ON THE THEORETICAL PATTERN OF PLANNED COMMODITY ECONOMY. Rui Xingwen held that a 
rough outline should be worked out for this pattern. Facts have proved that socialized 
mass production will wreck the productive forces if it is not conducted in proportion 
and in a planned way: however, if the law of value is violated, the development of 
productive forces will likewise be wrecked; so how are we to link the two aspects? How 
can we realize macroscopic guidance and microscopic invigoration? How can we operate 
planned commodity economy in such a big market as China's? All this requires a rough 
pattern for illustration, which will provide a more explicit orientation for reform. 
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4. SOCIALIST CONSTRUCTION UNDER THE CONDITION OF OPENING UP. With the failure of the 
Paris Commune, Marx believed that the victory of socialist revolution was possible only 
in several developed capitalist countries simultaneously. Lenin developed Marxism, and 
believed that when capitalism developed to the stage of imperialism, socialism could be 
established first in one nation, in one of the imperialist weak links in particular, 
hence, the success of the October Revolution. Soviet socialist construction was 
carried out basically under the conditions of severing all foreign intercourse for a 
long period of time. Now we are carrying out socialist construction under the 
condition of opening up to the world; this is also a new issue in the theory of 
socialism and the development of practice. 


In conclusion, Rui Xingwen said, ciarification of these issues in our research will be 
helpful to our better understanding Comrade Deng Xiaoping'’s concept of “building 
socialism with Chinese characteristics.” 


THEORISTS SUPPORT REFORM TO REALIZE SOCIALISM 


OW200810 Beijing XINHUA in English 0735 GMT 20 Jun 87 


[Text]! Beijing, June 20 (XINHUA) -- Chinese press has been carrying a full length 
article on the present stage of China's socialism, which is regarded as having provided 
the underpinnings for persisting in the four cardinal principles and the policy of 
reform and opening to the outside world. 


Written collectively by four theorists, the articles says that China's socialism is 
still in its elementary stage, which is determined by the not fully developed public 
ownership and the way of distribution according to work. 


The form of public ownership and the mode of distribution are incomplete, the article 
says, because at this stage the degree of socialized production is still low, the 
commodity economy and market mechanism are not flourishing, the various sectors of the 
national economy vary greatly in the degree of modernization and therefore the planning 
and market mechanisms are unable to operate under the optimum conditions and the 
differences recognized among laboureres are only those resulted in not completely equal 
conditions in terms of rights and opportunities. 


And the special historical factors or traditional culture also affect the 
full-development of the socialist public ownership and the mode of distribution. This 
manifests itself in the inseparation of government and enterprises, the patriarchal 
clan relationship and egalitarianism, which hamper the display of production potential, 
make China's socialist economy more complicated and the public ownerhsip and mode of 
distribution more incomplete than some other socialist countries. 


The article says that at the elementary stage of socialism, people's democracy has 
great innate vigor and promises broad prospects for development, but it is impossible 
to develop so fully and completely as Marx imagined. 


This, too, is closely associated with the incompleteness of the public ownership and 
the distribution of “to each according to his work.” The fact that socialist people's 
democracy has not developed to the full in practice is also closely related to the 
defects in the present political system, especially the confusion of functions of party 
leadership, government management and owners. [paragraph continues] 


CHI 22 Jun 87 K 11 CHINA 
NATIONAL AFFAIRS 


This determines that the basic objectives for the political structural reform should be 
to strengthen and improve party leadership, raise efficiency of government, promote 
socialist democracy and perfect the legal system. 


The strategic option for fulfilling the tasks at the elementary stage of socialism is 
to promote socialisation of production, commercialization, and the perfection of the 
relations of production and people's democracy and legal system through all-round 
reforms so as to realize modernization of the economy and society, the article says. 


It uses the theories of Marx and Lenin to prove that the co-existence of multiple 
sectors of the economy, commodity economy, market mechanism and planning mechanism are 
neutral ways and means to adapt themselves to and promote the socialisation of 
production and therefore they cannot be labelled capital isa“. 


The article says that the fundamental obstacle to reforms comes not from the design, 
strategic options and executions of the reform plans but from ideological confusion, 
outdated and extreme views and obscureness of the basic theories for reform. 


STRUGGLE AGAINST BOURGEOIS LIBERALIZATION TO DEEPEN 


OW190611 Beijing BEIJING REVIEW in English 8 Jun 87, p 4 


{"Notes From the Editors“ by An Zhiguo: "Struggle Against Bourgeois Liberalization 
deepens“ 


[Text] Remarkable changes have taken place in China's political and ideological field 
since early this year when the struggle was launched against bourgeois liberalization 
which consists of negating socialism and Communist Party leadership and advocating 
capitalism. The changes are characterized by the following: 


— Disturbances created by some students in a number of cities last winter are gone and 
campus unrest has calmed down; 


— A few persons who publicly preached bourgeois liberalization and refused to mend 
their ways despite repeated admonitions have been duly punished; 


— The party Central Committee has firmly corrected the attitude of some individual 
leaders, who, out of weakness, made concessions to the erroneous trend; 


— The prevalence of the erroneous trend has been checked; 


— People have come to realize its harm and have acquired a better understanding of the 
importance of upholding the four cardinal principles -- the socialist road, the 
Communist Party leadership, the people's democratic dictatorship and Marxism-Leninism 
and Mao Zedong Thought. Although the depth of understanding differs from each other, 
people have, generally speaking, become more clear-headed and have taken a firmer stand 


on the issue; 


— The situation of social stability and unity has been maintained and developed 
nationwide. 
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Facts show that the struggle launched by the party Central Commitee against bourgeois 
liberalization is necessary. The erroneous trend, if allowed to spread unchecked, 
would have caused more people to lose their bearings, undermined political stability 
and unity and made it impossible to carry on economic construction, reforms and opening 
to the outside world; this runs counter to the interests of all the Chinese people. 
Waging this struggle helps to avoid turmoil and interference and promotes social 
stability, thereby guaranteeing the smooth progress of reform, opening up and socialist 
modernization. 


Facts have also proved that in China, although only a few are advocating capitalism, 
their capacity for harm must not be underestimated. The overwhelming majority of 
people, however, support socialism and the party. 


Facts have also showed that the policies adopted by the party Central Committee guiding 
the struggle against bourgeois liberalization are correct. These include the policies 
of keeping the struggle strictly inside the Communist Party, of carrying it out mainly 
in the political and ideological spheres, of directing the efforts at solving problems 
of political principle and orientation, of not turning it into a political movement and 
not linking the struggle to economic reforms or extending it to involve the 
countryside, and of conducting only positive education in enterprises, government 
offices and army units. These policies have set people's minds at rest and guaranteed 
the struggle’s healthy development. 


But the notable achievements made so far in combating bourgeois liberalization do not 
mean that the struggle will soon be over. On the contrary, it is expected to continue 
and deepen in a healthy way. 


China is still in a preliminary stage of socialism. For historical reasons, its 
productivity is far lower than that of the developed capitalist countries. Although 
people have had the first taste of benefits from socialism, the superiority of the new 
social system has not yet been -- nor can it be -- brought to full play in a short 
period of time. Not before the middle of time. Not before the middle of the 2ist 
century when China, through efforts, reaches the level of a medium-developed country, 
can the Chinese say with assurance that socialism is superior to capitalism. This 
determines the protracted nature of the struggle against bourgeois liberalization. 
Prior to this, it would be impossible to require the tend of bourgeois Liberalization 
not to express itself; rather, it will still have a market. However, through 
ideological education and with the deepening of the reform and the superiority of 
socialism becoming increasingly apparent, the influence of this erroneous trend should 
and can be gradually reduced. And it is entirely possible to avoid the emergence of a 
situation where the erroneous trend spreads unchecked, as it did last winter. 


Deepening the struggle against bourgeois liberalization does not mean to create a tense 
political atmosphere, nor to ask everybody to make a self-examination, still less to 
launch a political movement. The main task is to conduct positive education. Through 
patient, convincing, vivid, and multiform ideological exposition, the four cardinal 
principles will take deeper root among the public, and people will know how to uphold 
them and oppose erroneous trends. 


While conducting positive education at large, Communist Party members holding 
systematic wrong views will be helped to understand and correct their mistakes through 
comradely criticism and self-criticism at appropriate party meetings. [paragraph 
continues} 
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Such criticism and self-criticism are obviously necessary in the sense that some party 
members violate the party Constitution either in their words or in their words or in 
their deeds. Having recognized and corrected their mistakes, however, they are again 
worthy comrades. 


CHINA DAILY NOTES NEWSPAPERS’ SUPPORT OF REFORMS 


HK160855 Beijing CHINA DAILY in English 16 Jun 87 p 4 


[By Zhang Kiaogang] 


[Text] A manager holding a lease for eight groceries in Benxi City, Liaoning Province, 
has claimed in a letter on the front page of ECONOMIC DAILY that the economic reform 
“is getting more and more difficult.” 


Despite her efforts to turn the shops into a profitable business group, Guan Guangmei 
said, she has met with a salvo of criticisa. 


Her critics have reprimanded her for “engaging in bourgeois liberalization" and 
“rejecting socialism,” she wrote. 


The newspaper has opened a debate in response to Cuan s call for a public discussion on 
whether leasing management can benefit China's social iss. 


In the process of the country’s economic reform, some enterprises have been leased out 
to individuals or private groups. The 37-year-old woman took over the lease of her 
busineses in April 1985. 


The opposition that particularly hurts, she said, comes from the various economic 
administrations. 


"It makes us hard to take every step forward in reform," she said. “And accusations 
from the administrations are now increasing,” 


She has been criticized for abrogat ing the leadership of the Communist Party” as she 
was concurrently the secretary of the Party organization in her business. 


She has also been attacked for “abolishing ideological work" since she would give 
material rewards or penalties to her staff. 


"I don't understand, she wrote, “why enterprises which ran at a loss were still called 
socialist ones. 


“But when they now make a profit and have become able to pay bonuses to their workers, 
they are labelled capitalist. 


“Isn't this weird?” she asked. 


In the past, she continued, “some alleged that socialism means everybody is fed. But 
I would say: “Socialism first means everybody works. 


“If those who work hard are paid the same as those who don't, then how can we call it 
socialism?” 
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There is little doubt that Guan's letter will win her many sympathizers in the national 
economic forum asked by ECONOMIC DAILY. 


In fact, since mid-May the Chinese press has reported that some experiments in the 
ongoing economic reform have been arbitrarily labelled capitalistic. 


Newspapers have been publishing one editorial after another advising people to abandon 
what they call “ossified thinking,” meaning an outmoded interpretation of what a 
socialist economy is. 


For example, in its editorial on June 8, ECONOMIC DAILY reproached those who delivered 
empty talks about socialism without paying attention to the issues related to the 
development of society's productive force. 


The experiment of leasing was initiated in commercial and service sectors. Then it was 
introduced into industry in June 1984, when the Shenyang Automobile Industry 
Corporation in Liaoning Province leased the management of some of its factories to 
individuals. 


By now 15,000 businesses have been leased out, including some 3,000 industrial 
enterprises. Most of them were not profitable before the experiment. 


Last Friday, PEOPLE'S DAILY carried an opinion round-up after a symposium on leasing 
management. 


The meeting was organized by the State Commission for Machine-Building Industry, the 
Ministry of Labour and Personnel, the newspaper GUANGMING DAILY and the Commission for 
Reform of Economic Structure in Shenyang City, Liaoning Province. 


The meeting was told that most of the enterprises which had been leased out had been 
successful. 


Leasing, the participants pointed out, has proved to be a i method to define the 
enterprises own decisionmaking power, which the economic ret rm aims to promote, and 
has nothing to do with capitalism. 


Yet, as indicated by the Benxi woman's letter to ECONOMIC DAILY, their reaffirmation 
has not reached the grassroots. 


A debate over this issue can provide the Chinese media with an opportunity to gather 
more support for the reform and, in their own words, “eliminate ossified thinking.” 


The new practice of leasing enterprises to individuals is going to continue on an even 
larger scale in the cities designated by the Chinese Government as the laboratories of 
urban economic reform, including Shenyang in Liaoning Province. 


The number of leased businesses in those cities will have climbed to 7,000 by the end 
of this year, according to earlier reports. 


However, management scientists have also witnessed some failures in leasing, largely 
due to the managers’ lack of experience and the problems that they had in dealing with 
the local Party committees and trade unions. 
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SHENYANG DAILY has recently reported some such failures. 
There are also some points on which scholars’ views differ. 


Some assert that leasing is only applicable to small enterprises. The feasibility of 
introducing this kind of management into large enterprises is still questionable. 


A successful enterprise under lease will surely make more money. How the manager, the 
enterprise and the State will share the additional profit remains another problem. 


Moreover, enterprises being leased might tend to seek a quick profit regardless of the 
need for long-term development. 


Some management scientists suggest that, to solve this problem, the leasing term could 
be extended, or the contract could set more conditions, keyed to indexes of the 
enterprise's accumulation of funds, technological renovation, training of staff and 
expansion of assets. 


The income of the leaseholders should be higher as a matter of course, because they 
take much greater risks than the employees. However, they are not able to compensate 
for the loss if the businesses fail - they are not capitalists. How much higher than 
the workers’ their salaries are to be is therefore hard to decide in theory. 


Solutions to these problems will require continued study. 


Management scientists have also argued that the eventual success of leasing will have 
to depend on many other factors, such as the perfection of economic legality and the 
market. 


Laws covering bankruptcy and labour insurance will be very useful, they say. 


The enterprises will also need more flexibility in obtaining raw materials, components, 
labour and finance, they believe. 


IST "GOOD y’ 
0W130809 Beijing XINHUA in English 0720 GMT 13 Jun 87 


[Text] Beijing, June 13 (XINHUA) -- China's policies of opening to the outside world 
and boosting the domestic economy, introduced eight years ago, have been good for the 
country. 


These remarkes were made in an article in the “PEOPLE'S DAILY" by economist Yan Tao, 
which also said, "China's first started economic restructuring in 1978 by introducing a 
responsibility system in the countryside which linked income with output.” 


“After then, the reforms continued in the city,“ the article explained, “and mainly 
focused on giving enterprises more autonomy, diversifying ownership, premoting 
competition, and improving overall management." 
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“The reforms are designed to boost the domestic economy by overcoming the shortcomings 
of the country’s existing strict economic management system, giving enterprises more 
decisionmaking power, and improving distribution,” the article went on. 


According to statistics, China's gross national product increased 102 percent in 1985 
over 1978 when the reforms started, and national income increased by 95 percent and 
state revenues jumped 98 percent over the same period. 


Production of electricity, steel, coal and petroleum has shifted from the seventh, 
fifth, third and eighth positions before the reforms to now hold fifth, fourth, second 
and fifth places respectively in the world. 


Compared with eight years ago, the annual rural per capita net income has more than 
tripled, and in the cities income has increased over two and half times. 


During the same eight-year period, 60 million uneaployed urban residents found jobs, 
which reduced the country’s unemployment rates fros 5.3 to 2 percent. In China's rural 
areas, 70 million laborers are now working in non-agricultural fields. 


According to the article, “China has seen steady economic development and solved the 
problem of adequate food and clothing for the country's one billion people, and is now 
on the way to becoming a developed nation.” 


Reviewing major changes in the ongoing reform, the article said, “The responsiblity 
systems has greatly improved China's rural economy and is now being used in 98 percent 
of the country’s family enterprises in the countryside. 


“In China s cities, 60 percent of the small state-run commercial businesses have been 
leased to individuals for management,” the article said, “and though still maintaining 
the principle of public ownership of the means of production, China has also been 
encouraging the development of collective and individual ventures.” 


In reference to economic and technological cooperation with foreign countries, the 
article said, “At the end of the 1986, China had pulled in 20 billion U.S. dollars in 
foreign capital, imported 10,000 technological projects and opened 7,700 solely 
foreign-owned, joint venture and cooperative enterprises with foreign countries.” 


“China's economic restructuring still faces some problems related to enterprise 
management, price control, investment management and the role of the government in the 
economy,” the article concluded. 


NR I I 12 TABLE OF CONTENTS 
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0W211327 Hefei Anhui Provincial Service in Mandarin 1100 n 18 Jun 87 


[Excerpts] The Anhui provincial meeting of CPC representatives, held in Hefei from 14 
to 18 June, elected provincial deputies to the 13th CPC National Congress. Attending 
the meeting were members and alternate members of the provincial CPC committee, members 
of the provincial Advisory Committee and the provincial Discipline Inspection 
Committee, responsible party comrades from the provincial People’s Congress, the 
provincial government, and the provincial CPPCC Committee, and party representatives 
from various fronts in the province, totaling 475 people. 


The Seventh Plenary Session of the Fourth Provincial CPC Committee was held prior to 
the meeting. It approved reports related to the preparatory work on electing deputies 
to the 13th CPC National Congress and the agenda for the provincial meeting of CPC 


representatives. [passage omitted] 


Before the meeting ended, Provincial CPC Committee Secretary Li Guixian spoke on the 
party line laid out at the ird Plenary Session of the lith CPC Central Committee and 
current tasks. la his speech Comrade Li Guixian called on party members and party 
cadres at all levels in the province to understand in depth the background against 
which the party line was formed and to get a good grip on the inherent meaning of the 
party line's fundamental propositions. in carrying forward the struggle against 
bourgeois liberalization, it is necessary to continue to free our thoughts, boldy 
explore, encourage new ideas, and put more effort into further reforms in order to 
accelerate the pace of reform and opening to the outside world. 


On economic tasks, Comrade Li Guixian stressed: The tasks for the second half of the 
year are going to be very difficult. We need to arm ouselves with a sense of urgency 
and work with determination. We must implement measures that will increase production 
and revenues, trim expenses, and carry our reforms further. We should pay attention to 
agricultural production and flood and disaster control. We should care about the 
people's well-being and strengthen regulation of the market. 


Regarding party building, he stressed: It is necessary to continue to unrelentingly 
correct party style by giving party members regular ideological political education. 
We should pay attention to strengthening party organization, especially at the 
grassroots level, to bring a new dimension to our party building. 


In closing his speech Comrade Li Guixian urged all participants to work diligently at 
their various posts to usher in the Ind CPC National Congress. 


RUI_XINCWEN ATTENDS SHANCHAI FESTIVAL'S CLOSING 
0W211226 Shanghai City Service in Mandarin 2200 GMT 17 Jun 87 


[Excerpt] The 18-day Shanghai International Art Festival concluded with great success 
at the Yundong Theater. It was a grand meeting of frienship, a gathering of artists. 
More than 500 artists from Australia, Canada, Japan, Mexico, Poland, the United States 
of America, the Soviet Union, and Hong Kong, together with local counterparts, staged 
96 performances and put on 5 exhibits. They drew 300,000 in audiences and exhibit 


goers all together. 
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Leaders from the @unicipal CPC Committee, People’s Congress, government, and CPPCC 
Committee, including Rui Kingwen, Yang Di, Zeng Qinghong, Zhao Qizheng, Shu Wen, Liu 
Zhenyuan, and Li Guohao, as well as leaders from the three Armed Forces stationed in 
Shanghai, attended the closing ceremony. 


Municipal CPC Committee Secretary Rui Xingwen was very delighted with what was achieved 
at the art festival. la talking with this reporter at the lounge in the theater, he 
said: We should put “inaugural” before this art festival. Why? Secause this was not 
intended to be a one-time event, but the first of many that will come along. To our 
Shanghainese, this was a very precious artistic treat. This art festival further 
cements the friendly interaction between Chinese and peoples from other countries. it 
also reflected our county's policy of artistic opening to the outside world. It 
provided a good opportunity for artistic exchange where Chinese and foreign artists 
could observe and learn from each other. Now that this art festival is over, I hope 
that events of this type will be held regularly in the future. There il be a second, 
a third, and so on, with each better than the one before. [passage omitted! 


RUI XINGWEN ATTENDS SHANCHAI COMMODITY PRICE FORUM 
OW211028 Shanghai City Service in Mandarin 2200 GHT 19 Jun 87 


[Excerpt) This year the municipal government will adopt six measures to keep the 
retail price indes s rise within 6.7 percent of last year's. This was announced by 
Vice Mayor Ye Gongqi at a commodity price forum the municipal party committee and 
government held on 19 June. 


Rui Kingwen spoke at the fore. He said: Commodity prices are important in our 
political and economic life. Maintaining basic price stability is not the task of the 
commercial departments alone. It is also a matter to be taken seriously by the whole 


party. (passage omitted] 
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GUANGDONG ELECTS DELEGATES TO 13TH CONGRESS 


HK200048 Guangzhou Guangdong Provincial Service in Mandarin 0900 GMT '9 Jun 87 


{Text} A Guangdong provincial conference of party representatives was held in 
Guangzhou on 18 and 19 june. The meeting elected delegates to attend the 13th National 
Party Congress. The meeting was attended by 391 representatives from all fronts, 
cities, prefectures, and counties, and from the provincial organs, divided into 19 
delegations. 


The conference held a full session yesterday morning, at which Provincial CPC Comittee 
Secretary Lin Ruo made a speech. He reported on the preparations for the convening of 
this conference and explained that its chief task was to elect the province s delegates 
to the 13th Party Congress. de said: I hope all that are present will discuss and 
debate in accordance with the criteria for delegates to the It Party Congress set out 
by the central authorities. They should give a full display of democracy, respect the 
views of the majority, and allow readjustments. 


Provincial CPC Committee Deputy Secretary Wang Ning gave a detailed explanation on 
issues in electing the province's delegates to the Lith Party Congress. 


The conference held another full session today. Provincial CPC Committee Deputy 
Secretary Ye Xuanping presided. The participants unanimously approved the official 
list of candidates. The province's delegates elected to the li3th Party Congress 
include Xi Zhongxun and Gu Mu, nominated to take part in the Guangdong election by the 
central authorities; five delegates from the Hong Kong and Macao regions, including Xu 
Jiatun; and 6 Guangdong provincial delegates including Lin Ruo. 


GUANGDONG LEADERS ATTEND OPENING OF CPPCC SESSION 
4K200329 Guangzhou Guangdong Provincial Service in Mandarin 0300 GMT 20 jun 87 


{Excerpts} The Sixth Session of the Fifth Guangdong Provincial CFPCC opened in 
Guangzhou this morning. Vice chairman Guo Chaoran presided at the opening ceremony. 
Chairman Wu Nansheng made a speech. [passage omitted) 


The session is expected to last 8 days. Ite main agenda consists of listening to and 
examining the work reports of the Provincial CPPCC Standing Committee and on the work 
of handling bills, and to attend as observers the Sixth Session of the Sixth Provincial 


People's Congress. [passage omitted] 


President at the opening ceremony were responsible comrades of the provincial party 
committee, Advisory Commission, People’s Congress Standing Committee, government, and 
Discipline Inspection Commission including Lin Ruo, Ye Xuanping, Liang Lingguang, Wang 
Ning, and Luo Tian. 
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XIZANG PARTY LEADER ON LOCAL TASKS, ISSUES 


HK210211 Lhasa Xizang Regional Service in Mandarin 1030 GMT 20 Jun 87 


[Excerpts] The Xizang regional party representative conference held a full session 
this morning to hear an important report delivered by regional party committee 
Secretary Wu Jinghua on strengthening party building, improving the party's combat 
strength, and ensuring the implementation of the central principles and policies on 
work in Xizang. 


Ngapoi Ngawang Jigme, vice chairman of the NPC Standing Committee, and Pagbalha Geley, 
Mamgya, vice chairman of the CPPCC, attended by invitation and were seated on the 
rostrum. Also present were responsible comrades of the regional party committee 
including Doje Cering, SBasang, Dandzing, and Cyanincain Norbu. Zhang KXiangming, 
chairman of the regional advisory commission, was also present. Mao Rubsi, deputy 
secretary of the regional party committee, presided. 


Wu Jinghua’s 20,000-character report was in two main parts: 1) On the situation; 2) on 
party building. [passage omitted) He reviewed the situation in the region from five 
aspects: 1) We have conducted extensive education in going further in three respects 
[in negating the cultural revolution, in eliminating leftist ideological influence, and 
in straightening out the ideological line], thus laying the ideological fourdation for 
the smooth progress of construction and reforms. 2) We have held aloft the banner of 
unity, patriotism anc progress, and truly implemented the party's policy on 
nationalities, religion, and the united front. 3) We have carried out structural 
reform and streamlined the cadre force, ensuring the smooth implementation of the party 
line. 4) We have stepped up the building of socialist spiritual civilization and based 
efforts on Kizang reality in carrying out positive education in adhering to the four 
cardinal principles and opposing bourgeois liberalization. 5) We have stimulated the 
development of the region's economy by taking reform as the motive force. 


On questions of party building, Secretary Wu Jinghua focused on three issues: i) The 
main tasks and guiding idea for party building in the new period. 2) Why should we 
continue to advance party building on the basis of party rectification? 3) How to step 


up party building. 


In conclusion, secretary Wu Jinghua called on the party members in Kizang to meet the 
requirements of the tide of the times and the demand for all-round social advance by 
continually accumulating experience and stepping up party building, to ensure that our 
party will always [be] a party serving the people wholeheartedly. [passage omitted) 


Discussing the CPC Central Committee's principles and policies for work in Xisang, 
secretary Wu Jinghua pointed out that there are four basic points in the series of 
central instructions regarding work in Niang: 1) Seek truth from facts and base 411 
work on Kizang reality. 2) Focus om eliminating leftist influence and prevent the 
emergency of leftist trends. 3) Make unremitting efforts to strengthen nationality 
solidarity and uphold the unity of the motherland. 4) The aim of all our work is to 
develop the social productive forces, to ensure that the 2 million people in Kisang can 
enjoy ease of mind and become rich as soon as possible. 
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Wu Jinghua said: In adhering to the four cardinal principles in Xizang, we must, under 
party leadership, hold aloft the banner of unity, patriotism, and progress, and 
persevere in reform, opening up, and invigoretion. We must unswervingly implement the 
series of special policies and flexible measures laid down for Kizang by the central 
authorities. We must unify within the general task and goal of building a united, 
affluent, and civilized new socialist Xizang our efforts to adhere to the four cardinal 
principles and hold aloft the banner of unity, patriotism, and progress, along with our 
serious implementation of the party's principles and policies for work in Kizang and 
adherence to reform, opening up, and invigoration. The unity of the two basic points 
represents the complete content of the central instructions on work in Kizang since the 
34 Plenary Session of the Lith CPC Central Committee, and the true embodiment in Kizang 
of building socialism with Chinese characteristics. 


Secretary Wu Jinghua said in his report: Some of the tasks proposed by the enlarged 
meeting of the «<egional party committee Standing Committee have been implemented, and 
some are being implemented right now. Encouraging changes have taken place in the 
region's political and economic situation. [passage omitted] 


Secretary Wu Jinghua pointed out: Practice of the 8 years since the 34 Plenary Session 
of the ‘lth CPC Central Committee shows that the CPC Central Committee's principles and 
policies for work in Xizang are correct. Whenever we faithfully and actively implement 
these principles and policies, work in Xizang is done well and makes smooth progress. 
And, whenever we doubt, fluctuate, and even run counter to the central principles and 
policies, Xizang work comes to a halt, and deviations and mistakes even occur. 


Practice of these 8 years also shows that leftist influence on Kizang must not be 
underestimated. Leftism has a profound influence on work in Niang, and this problem 
has not been thoroughly resolved over a long period of time. We must therefore not 
underestimate leftist influence in KXizang. We must fully affirm with boldness and 
assurance and a firm and clear-cut stand the fruits of consolidating and developing the 
work of going further in negating the cultural revolution, in eliminating leftist 
ideological influence, and in straightening out the ideological line. We must totally 
megate the Great Cultural Revolution and continue to eliminate leftist influence. 


The regional party representative conference this morning elected the region's 
delegates to attend the l3th National Party Congress. [passage omitted) Twenty 
delegates were elected to attend the congress. 


BANQEN ERDINI ARRIVES IN XIZANG FOR INSPECTION 


4K220257 mass Xizang Regional Service in Mandarin 1030 GMT 2' Jun 87 


[Excerpt] bangen Erdini Quigyi Gyancan, vice chairman of the NPC Standing Committee, 
arrived in Lhasa today to inspect work in Kizang. He was welcomed at the airport by 
leading comrades of the party, goverment, army, and sectors concerned in the region 
including Wu Jinghua, Pagbalha Geleg Namgua, Doje Cering, Zhang Kiangming, and Lang 
Jie. (passage omitted) 
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NEI MONGGOL'S ZHANG ATTENDS CYL CONGRESS OPENING 


SK200620 Hohhot Nei Monggol Regional Service in Mandarin 2200 GMT 19 Jun 87 


[Text] The Eighth Nei Monggol Regional CYL Congress opened ceremoniously in Hohhot on 
the morning of 19 June. Entrusted with a great mission by the region's 1 million CYL 
members, the 500 representatives of 10 nationalities from various fronts of the region 
jubilantly went to the regional government's newly built auditorium with an aim to 
commonly discuss the major affairs concerning the region's youth movement. 


Leading comrades of the regional party, government, Army, and CPPCC organizations, 
including Zhang Shuguang, Qian Fenyong, Tian Congming, Xu Lingren, Zhou Rongchang, Wen 
Jing, Liu Yunshan, Wang Duo, He Yao, Chao Luomeng, Zhang Hangong, Liu Yiyuan, and Chen 
Bingyu, ascended the rostrum amid warm applause. The congress opened amid the solemn 
sound of the national anthem. 


Ding Xiangwen, deputy secretary of the regional CYL Committee, delivered an open‘ng 
speech. He said: The basic tasks of the current congress are to hear and examine the 
work report of the 7th Nei Monggol Regional CYL Committee; to sum up the experiences 
gained in developing the youth movement and CYL work in the region during the new 
historical period; to define the basic tasks for the youth movement and CYL work in the 
future; to hear the important speech on youth work in the future and the report on the 
current political and economic situation made by leading comrades of the regional party 
committee; and to elect the 8th Nei Monggol Regional CYL Committee and the deputies to 
the 12th National CYL Congress. 


Tian Congming, deputy secretary of the regional party committee, spoke at the 
congress. Also delivering speeches at the congress were representatives of the 
regional Trade Union Council, the regional Women's Federation, the regional Scientific 
and Technological Association, the regional Federation of Literary and Art Circles, the 
regional Federation of Social Science Societies, the Nei Monggol Military District, and 
the regional Armed Police Force. A member of the Young Pioneers delivered 
congratulatory messages to the congress. The CYL Central Committee and CYL Committees 
of various provinces and municipalities sent congratulatory telegrams to the congress. 


On the afternoon of 19 June, all representatives listened to the report made by Wen 
Jin, member of the Standing Committee of the regional party committee and director of 
the Propaganda Department of the regional party committee. 
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QUAN SHUREN HEARS CRITICISM IN LIAONING 


SK210612 Shenyang Liaoning Provinicial Service in Mandarin 2100 GMT 20 Jun 87 


{Text} On the morning of 20 June, the provinicial party committee held a forum of 
responsible persons of various democratic parties and nonparty figures to brief them on 
the current situation of the province's party rectification and listen to their 
criticisms with an open mind. The forum was held at the meeting half of the Standing 
Committee of the Provincial CPC Committee, and was presided over by Quan Shuren, 
secretary of the Provinicial CPC Committee. Chen Suzhi, Standing Committee member of 
the provincial CPC Committee, briefed the forum's participants on the basic situation 
of the province's party rectification, the experiences gained in this respect, and some 
opinions concerning the regular strengthening of party construction. 


After hearing the briefings, the forum's participants vied with on another to express 
their opinions. Speaking at the forum were Gu Jingxin, Niu Pingfu, Zhou Baoyun, Liu 
Mingjiu, Chen Yanzhi, Gao Tingzhou, Chen Renfeng, Zhu Wenyong, Wang Wenyuan, Jiang 
Xiaoting, Wang Bingzhou and Chu Yunzhou. They said: All democratic parties are 
extremely concerned about the progress of party rectification. After hearing the 
briefings, we are freed from worry and more confident about fundamental improvement in 
party style. They also talked about achievements in party rectification in line with 
the ideological realities of their own fronts, departments, and parties. They 
maintained: The achievements in party rectification are the main issue, and the tasks 
of unifying thinking, consolidating workstyle, strengthening discipline and purifying 
organizations have basically been accomplished. Over the course of affirming 
achievements in party rectification, they also talked about problems and defects in 
party rectification and gave their opinions on how to step up party construction in the 
future, with the attitude of saying all one knows and saying it without reserve. 


Their opinions were as follows: High attention should be paid to opposing 
bureaucratism; the abuse of power for personal gain among party members and cadres 
should be dealt with resolutely; the exemplary and leading role of party members at 
grass-roots units should be strengthened continually, the theoretical quality of party 
members should be improved rapidly; the propagation of united front policies should be 
stepped up; the party rectification situation reported to nonparty figures in a still 
more timely manner; and attention should be paid to adopting measures to ensure [words 
indistinct] after the conclusion of party rectification. 


While summing up the forum, Quan Shuren, secretary of the Provincial CPC Committee, 
pointed out the need to accept these valuable opinions and expressed hope that various 
democratic parties would continue to be concerned with party construction. 
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DEFENSE SPOKESMAN DENIES ARMS SALES TO IRAN 


0% 20805 Taipei CHINA POST in English 19 Jun 87 p 12 


{Text} Defense Ministry Spokesman General Chang Hv -yuan denied yesterday that the 
Republic of China has supplied arms to Iran. 


Chang made the denial when asked by reporters about a report released by the Stockholm 
International Peace Research Institute Wednesday. 


In its report, the institute, an independent group funded mostly by Swe en's 
parliament, named 12 countries, including the ROC, as having sold weapons to Iran. 


In April, the military spokesman had also denied a NEW YORK TIMES article that the ROC 
had supplied Iran with arms. 


DPP MARCHERS QUESTIONED ON 12 JUN CLASH 
0202116 Taipei CNA in English 1514 GMT 20 Jun 87 


[Text]! Taipei, June 20 (CNA) -- The Taipei District Prosecutor's Office Saturday 
summoned Hsu Cheng-tsung and Wu Tung-yi for questioning of their roles in the violent 
clash in front of the Legislative Yuan on June 12. 


Hsu and Wu, both members of the Anti-Communist Patriotic Front, and several members of 
the so-called Democratic Progressive Party [DPP] were suspected of mobilizing two 
groups of people to engage in the street clash which ended up in bloody fistfights. 


In the company of three lawyers, Hsu and Wu were questioned by Chief Prosector Chen 
Ching-pi from 11 a.m. through 12:45 a.m. Chen said he has not yet decided on whether to 
hold another investigation session to question the two. 


Hsu and Wu reportedly denied in the court session that they had intended or taken any 
actions to disturb social order during the incident. 


They admitted that they had fought back only after being attacked and that they were 
not equipped with any weapon at that time. 


The Taipei District Prosecutor's Office has decided to summon Hung Chi-chang, Chiang 
Kai-shih and Frank C. Hsieh, three DPP members, for questioning next Monday for the 


same purpose. 
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PRC'S FOREIGN MINISTER MEETS GOVERNOR WILSON 


0W201426 Beijing XINHUA in English 1410 GMT 20 Jun 87 


[Text] Hong Kong, June 20 (XINHUA) — Chinese State Councillor and Foreign Minister Wu 
Xuegian arrived here this afternoon en route to Beijing after his visit to seven 
African and three Latin-American countries. 


Wu had a courtesy meeting with Hong Kong Governor David Wilson during his stopover here. 


Present at the meeting were Li Chuwen, deputy director of the Hong Kong Branch of 
XINHUA NEWS AGENCY, and officials of the Hong Kong Government. 


Wu left here for Shenzhen this evening. 

Talks on Elections Denied 
HK210030 Hong Kong SOUTH CHINA SUNDAY MORNING POST in English 21 Jun 87 pp 1, 2 
{By Chris Yeung and David Chen] 


[Text] As the Hong Kong Government remained silent last night, China officially 
scoffed at suggestions that the introduction of direct elections or political reform 
were discussed yesterday between the Governor, Sir David Wilsou, and its Foreign 
Minister, Mr Wu Xueqgian. 


China's senior representative in Hong Kong, Mr Xu Jiatun, said in Shenzhen: “They (Mr 
Wu and Sir David) have not talked about political reforms. They have not talked about 
direct elections. It's a protocol meeting.” 


But some senior Hong Kong Government officials privately believe that the sensitive 
political issue must have been raised in some form. 


Last night AGENCE FRANCE-PRESSE carried an unconfirmed report that Sir David had told 
Mr Wu of the Government's “unhappiness” with the latest Chinese comment on the British 
colony's political future. 


Concern over political reforms deepened last week when the Secretary General of the 
Hong Kong and Macao Affairs Office, Mr Li Hou, told a magazine in China that direct 
elections could be a breach of the Sino-British Joint Declaration. 


Yesterday's 95-minute meeting between Sir David and Mr Wu at Fanling Lodge came two 
days after the Li comments but both sides stressed that it was a private meeting and a 
“courtesy call" for Mr Wu on his way back from a three-nation tour of Latin America. 


The Chief Secretary, Mr David Ford, said before the meeting that no matters of 
substance would be discussed. 


„It is a courtesy call and the usual range of subjects will be canvassed," was all he 
would say. 
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A source close to China stressed that the visit was purely one of protocol and the 
Chinese side had not intended to bring up substantial issues. 


"Mr Wu was not expected to bring up any major issue, said the source, “unless the 
Governor himself brought it up.” 


Mr Ford and Political Adviser Mr Dick Clift were also at the meeting, along with the 
deputy director of the NEW CHINA NEWS ACENCY [NCNA], Mr Li Chuwen. 


Reports that the visit was unscheduled were dismissed yesterday when it was revealed 
that the Government had been informed of the date about a month ago. It had allegedly 
not been publicly announced for security reasons. 


Mr Xu, director of the local branch of the NEW CHINA NEWS AGENCY, said Mr Wu and the 
British Foreign Secretary, Sir Geoffrey Howe, had held talks on Hong Kong s political 
reforms in Switzerland and Thailand in March and April. 


He made his comments following a reception in Shenzhen for Mr Wu, hosted by the city's 
mayor Mr Li Hao. 


Mr Xu said he had no comment on Mr Li Hou's statement that direct elections next year 
would violate the joint declaration. He said the position of the NCNA on the Green 
Paper was widely known. 


The NEW CHINA NEWS AGENCY had earlier said the Green Paper was a matter for the British 
and Hong Kong Governments. Asked whether a recent trip away from Hong Kong had been 
aimed at avoiding comment on the Green Paper, Mr Xu replied: [expletive deleted] 


In Hong Kong, the Government drew a veil of silence around the talks between Mr Xu and 
Sir David. 


Last night, it issued a five-line statement which was an updated version of one 
released earlier in the day. 


Headed “Chinese Foreign Minister passes through” it read: "The Chinese Foreign 
Minister, Mr Wu Xueqian, passed through Hong Kong today (Saturday) on his way to 
Shenzhen. 


"The visit was a private one but the Foreign Minister took the opportunity to have a 
courtesy meeting with the governor, Sir David Wilson, at Fanling Lodge.” 


The NEW CHINA NEWS AGENCY also issued a statement, datelined Hong Kong, which read: 
Chinese State Councillor and Foreign Minister Wu Xueqian arrived here this afternoon 
on route to Beijing after his visit abroad. 
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“Present at the meeting were Li Chuwen, deputy director of the Hong Kong branch of 
XINHUA NEWS AGENCY, and officials of the Hong Kong Government. 


“Wu Xueqian is leaving for Shenzhen this evening.” 


Before the meeting, the NEW CHINA NEWS AGENCY had rejected speculation that it would 
involve the question of political reform. 


A spokesman said it was protocol for Mr Wu to pay a courtesy call on the Governor 
during his stopover in the territory. 


He cast doubt on whether the two would hold any substantial discussions on such issues 
as the future political reforms in Hong Kong. 


According to normal protocol, the official said it was more likely that Mr Wu and Sir 
David would exchange views on certain general issues instead of holding concrete 
discussions to solve problems. 


He pointed out that Mr Wu and Sir David were of different diplomatic ranks and it was 
therefore almost certain that they would not discuss political reform. 


A source close to China said Mr Wu would not have raised the issue of political reforms 
during the meeting. Without advice from relevant Chinese officials who specialised in 
Hong Kong affairs, it was not likely that Mr Wu would discuss Hong Kong issues in depth. 


When Mr Wu held his talks in Berne and Bangkok with Sir Geoffrey earlier this year, the 
Chinese leader of the Sino-British Joint Liaison Group, Mr Ke Zaishuo, was also in 
attendance. 


Professor of Political Science at the University of Hong Kong, Professor Peter Harris, 
said he believed the meeting to be “nothing but a courtesy call“ 


“Mr Wu's seniority would mean that he would only enter into negotiations with his 
British counterpart, Sir Geoffrey Howe," he said. 


"It would offer an opportunity for clarification only, but not as a problem-solving 
exercise.” 


One China source told the SUNDAY MORNING POST: "We knew that Mr Wu was going to visit 
Shenzhen, so we suggested a stopover to have informal talks on topics of mutual concern. 


“They (Wu and Sir David) have known each other well, for a long time.” 
Comment continued yesterday on Mr Li Hou's warning of a breach of the Joint Declaration. 
In that interview, he said that direct elections next year “would not be in accordance 


with the spirit of the Sino-British Joint Declaration and would be disadvantageous to 
the smooth transfer of sovereignty in 1997". 


CHI 22 Jun 87 * * CHINA 
HONG KONG & MACAO 


A Hong Kong government official said: “The statement was clumsy and did not fully take 
into account its impact on the local people, who remain very sensitive to suggestions 
that China is interfering in the administration of the territory.” 


He did not elaborate but it is widely understood China maintains that any 
constitutional reforms such as direct polls next year should not take place before the 
Basic Law is promulgated in 1990. 


The 1997 agreement states that the Government “will be responsible for the 
administration of Hong Kong with the object of maintaining and preserving its economic 
prosperity and social stability”. 


The British Foreign Office said that London would not allow China to interfere in the 
political and constitutional development of Hong Kong. 


Mr Wu is the most senior Chinese official to have visited Hong Kong in recent years. 
However, other nit sters and vice-ministers have either visited Hong Kong or passed 
through the territory on trips abroad. And although top leaders have yet to come to 
Hong Kong, their wives and children have been frequent visitors here. 


In the early 1950s, the then Prime Minister and Foreign Minister, Mr Chou Enlai, spent 
a few hours in transit at Kai Tak on his way to the Bandung Conference in Indonesia. 


Wu Admits Elections Discussed 
HK220257 Hong Kong SOUTH CHINA MORNING POST in English 22 Jun 87 p 1 
{By Chris Yeung and David Chen] 


{Text} China's foreign minister, Mr Wu Xueqian yesterday confirmed he had discussed 
direct elections with the Governor, Sir David Wilson, during a two-hour stopover in 
Hong Kong on Saturday but declined to disclose “his views". 


He repeated, however, that China has made known its position on political reforms for 
some time. 


The contents of the talks during the 95-minute dinner, billed as a “get-together 
between old friends but held amid an apparent row between China and Britain over 
direct polls to the Legislative Council next year, are still secret. 


Government sources in Hong Kong were at pains yesterday to emphasise that Mr Wu's visit 
had been organised a month ago, before the Green Paper on the development of 
representative government was released and before last week's controversial remarks by 
senior Chinese official, Mr Li Hou, warning against direct elections. 


Mr Li's statement was a warning that elections in 1988 would be seen as a breach of the 
spirit of the Joint Declaration, a remark certain to have some influence on the 
opinions of Hong Kong people at a time when the Government is attempting to deduce the 
unfettered desires of the territory on its future political structure. 
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Mr Wu said in a brief statement before a visit in Shenzhen yesterday morning he had 
told Sir David about his views on direct elections during the weekend dinner. 


He said: n on my way back to China via Hong Kong. Ther- s no specific duties. But 
because of de cordial relationship between China and Britain, I called at Sir David's 
lodge upon his invitation. We're having a good time. 


“We've talked about everything...of course it is also related to direct elections which 
is a topic of mutual concern. 


"I told Mr Wilson I’ve been away for more than one month. But before that overseas 
visit, I have had chances to exchange views in great detail (on political reforms) with 
Sir Geoffrey Howe on three occasions. Twice in Europe and once in Thailand. 


"My views are all that (given during the talks with Sir Geoffrey). Mr Wilson also 
knows about it. fer s all,” said Mr Wu, a State Councillor and a member of the 
powerful Politburo. 


As Foreign Minister, Mr Wu would be unlikely de able to negotiate any issues 
directly with Sir David, since his diplomatic  ounterpart, is the British Foreign 
Secretary, Sir Geoffrey. 


Informed sources told the SOUTH CHINA MOKNING POST that Britain and China have reached 
no agreement on the on-going political review during the three rounds of ministerial- 
level talks. 


Beijing reiterated its desire for no major political changes here before 1990. This 
allows a convergence between the political review and the Basic Law that is scheduled 
to be passed by the Chinese National People's Congress in 1990. 


Stressing the need to go ahead with the political review, London declined to make any 
commitment on whether direct elections will or will not be introduced next year. The 
London position has been stressed many times by the Hong Kong Government: Any change 
will depend on the outcome of public opinion on the Green Paper. 


Mr Wu's brief remarks in Shenzhen indicated that the issue of direct elections was only 
briefly touched upon in his talk with Sir David on Saturday. 


This is despite an apparent contradiction between his remarks and those made by Mr Xu 
Jiatun — head of the NEW CHINA NEWS AGENCY and Beijing's top man in Hong Kong -- late 
on Saturday night efter he attended a welcome reception for Mr Wu in a Shenzhen Hotel. 


Mr Xu had stated: “They (Mr Wu and Sir David) have not talked about political 
reforms. They have not talked about direct elections. It's a protocol meeting.” 


Mr Wu was entertained at a musical fountain show and studied the production of 
overseas-marketed cars and the showcase of economic reforms in the Shekou industrial 
zone. 


He was also given official reports on the development of the special economic zone 
during the one-day stay on his way back to Beijing. He was accompanied by Mr Xu's 
aide, Mr Li Chuwen. 


Mr Xu did not comment further yesterday on his earlier remarks. 
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